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When the Nation hurries, it turns to the telephone 


Tae country is making over 85,000,000 
calls a day right now — local and Long 
Distance — and that keeps us stepping. 

We've added hundreds of thousands of 
miles in wire and cable and tens of thou- 
sands of people to the Bell System. We 
are doing everything else possible to keep 
things going smoothly. 


But, if once in a while your calls don’t 


Now—more than ever before—LONG DISTANCE helps-unite the Nation ‘ BA) 


go through as promptly as they did in 
peace times, please remember that busi- 
ness is not as usual with us. The tele- 


phone is tied tight into the war. 


P.S. This is a good time to make just a little mo ¢ 
certain to give the correct number and to answ ' 
promptly. The best time to make Long Distance cai ; 
is in the off-peak periods—before 10 in the morniv'.. 
between noon and 2 P.M. or after 8 in the evenin . 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOL. 77 FEBRUARY 18, 1942 NO. 7 


THIS WEEK 


A New Number One Problem for Industry.............................. 3 
Profits Slide Unlikely for Carbon Black Companies..................... 4 
War Will Fill the Farm Equipment Gap...........................--055 5 
What Investment Trusts Have Been Doing With Their Funds............. 6 
Low Priced Stock Group With Good Prospects.......................... 8 
Why I Think They’re Good Investments at Today’s Prices................ 9 
U P’s Earnings Are the Best Since 13 
Improved Profits Outlook Indicated for Phelps Dodge?.................. 14 
Earnings, Dividends and Price Range of N.Y.S.E. Listings................ 33 


«EACH WEEK 


News and Opinions on Active 10 


Published Weekly by 


GUENTHER PUBLISHING CORPORATION 
21 West St., N. Y. C. Cable Address: Finglobe, N. Y. 


PRESIDENT AND PUBLISHER: LOUIS GUENTHER 


Vice President and Managing Editor.................cccceceecceceeeeeees Richard J. Anderson 
Vice President and Advertising Manager................ccecseceecceccceeceeeees E, M. Cousins 
Vice President amd Associate Editor. .......cccccsccccccccccccccceccecccscccs George H. Dimon 
Secretary and Asslatamt Arthur E. Voss 
EDITORIAL STAFF 
Andrew A. Bock, Ph.D. George E. Andresen W. Sheridan Kane 
Allan F. Hussey : Thomas A. Falco William M. Albers 
Walter J. J. Smith Anton L. Schurk 


Pacific Coast Advertising Representatives: Brand and Brand 
GENERAL INFORMATION FOR SUBSCRIBERS: Annual . 


subscription rates: United States, Mexico, Central and South 
America (execept British Honduras and Guiana) and Cuba, $12 
a year; Canada and all other countries, $14. FOR CHANGE IN 


ADDRESS subscribers should give both the old and new ad- 

dress; this notification to be sent two weeks before the charge 

is to take effect. THE FINANCIAL WORLD is copyrighted, 

MEMBER OF 1942, by the Guenther Publishing Corporation. Reproduction in «4m ERICA’S 
- whole or in part prohibited except by permission of the pub- 

HE AUDIT and valk sales supplied by INVESTMENT 
BUR any, nt as second class matter tober 22, at 

BAU OF the United States Post Office of New York, N. Y., U.S.A., 4%? BUSINESS 

CIRCULATIONS under Act of Congress of March 3, 1879. Printed in the U.S.A. weEKLyY 


@ Federally Insured Safety 


Current Dividend 32% 
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Convenient to Own 


FARM aw HOME 
INVESTMENT CERTIFICATES 


Legal investments in many states for 
banks, trust and insurance companies, 
guardians, fiduciaries, and trustees of 
trust funds. 


Largest association serving the South- 
west—assets more than $21!,000,000— 
Exceptionally strong reserve position. 


Member Federal Home Loan Bank Sys- 
tem, and Federal Savings and Loan 
Insurance Corp. Accounts Federally 
Insured up to $5,000.00. 


Inquiries Invited 


FARM and HOME SAVINGS 
and LOAN ASSOCIATION 
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Arrested 
Clatter and Din in 
1160 Restaurants 


This Is Only Part of The Ex- 
perience That Lets Our Na- 
tionwide Distributor Organi- 
zation Tackle Any Noise Prob- 
lem—Satisfaction Guaranteed. 


CELOTEX 


SOUND CONDITIONING 
In C da: D Sound Equipments, Ltd. 
THE CELOTEX CORPORATION + CHICAGO 


No Priorities 


on Good Will... 


Especially at this time, fore- 
sight is a primary requisite 
of intelligent management. 


Managerial foresight, fur- 
thermore, may be expressed 
in cogent, forceful, prestige- 
building advertising. 


You can assure yourself of 
able cooperation in this re- 
spect by engaging an agency 
which, since its inception in 
1872, has successfully spe- 
cialized in corporate adver- 
tising and public relations. 
It is on this premise that 
one of our principals will 
gladly explain the particular 
services we stand ready to 
provide—in terms of your 
own requirements. 


Albert Frank - Guenther Law 


Incorporated 
Advertising in All Its Branches 
131 Cedar Street New York 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


Philadelphia 
Company 
President 
Leo T. 
Crowley 


A product of 
Milton Junc- 
tion, Wiscon- 
sin. ... District 
school educa- 
ted, and completed his studies at the 
University of Wisconsin. . . . Began 
his career with the General Paper & 
Supply Company, serving in various 
capacities until elected president of 
the company. . . . Appointed chair- 
man of the Federal Deposit Insurance 
Corporation in 1934, the one position 
he held until asked to head the 
Standard Gas & Electric Company 
as president and chairman the 


H. & 


board. . . . Last month he was also. 
elected president of the Philadelphia’ 


Company, which will be the one con- 
stituent company retained after the 
Standard Gas & Electric System is 
dissolved. Active in civic and health 
affairs and serves as president of St. 
Mary’s Hospital, Madison, Wisc., 
and was at one time the head of that 
city’s Board of Health. Also in- 
terested in Roman Catholic charities. 
A bachelor. 


Crucible 
Steel 
Chairman & 
President 
Frederick B. 
Hufnagel 


New Yorker 
born—raised in 
Mount Vernon, 
lic school edu- 
cated and graduated from Cornell 
University (M. E.). . . . Started as 
a draftsman with American Steel & 


B. & S. 


-Wire Company in 1900, and a year 


later joined Jones & Laughlin Steel 
Company as mill foreman, advancing 
successively to the positions of man- 


President 


ager, superintendent and general su- 
perintendent. ... After serving twen- 
ty years with J. & L. he was invited 
to become president of Pittsburgh 
Crucible Steel Company, the primary 
operating subsidiary of Crucible Steel 
Company of America—in 1926 he be- 
came president of the parent com- 
pany and in 1937 he advanced to the 
board chairmanship. . . . Now he has 
been reelected president of Crucible 
Steel, succeeding R. E. Desverine 
(resigned), and will continue to act 
as chairman of the board. .. . Also 
chairman of the Toledo Ship Build- 
ing Company, vice president of Great 
Lakes Steamship Company and a 
trustee of Grove City (Pa.) College. 
Favorite sport: golf. Father: one son 
and one daughter. 


Graham-Page 
Motors 


Raymond J. 
Hodgson 


Son of a farm 
machinery 
dealer—born 
in Stewartville, 
Minnesota. .. . 
Attended public schools in both Min- 
nesota and South Dakota, and fin- 
ished his formal education at the 
University of Michigan. . . . Started 
working as a bank examiner for the 
State Banking Department of Michi- 
gan in 1928 and two years later joined 
the Reconstruction Finance Corpora- 
tion. . . . In 1939 he was appointed 
manager of the Detroit Loan Agency 
of the RFC and served in this capa- 
city until elected to the presidency of 
Graham-Paige Motors Corporation, 
succeeding Joseph B. Graham who 
retired from active management. Mr. 
Hodgson becomes the youngest presi- 
dent of an automobile company (now 
devoting its entire facilities to arma- 
ment orders), being only 38 years of 
age. Calls his favorite sports “hunt- 
ing and fishing,” but is also an ardent 
baseball and football fan. Father ; one 
son. 
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SCARCITIES PORTEND 
BROADER RATIONING 


Tires and sugar will be followed by numerous other 
commodities in the rationing scheme, but difficulties 
of administration will delay imposition of controls. 


carcities of civilian goods are a 

familiar result of the insatiable 
demands of the war machine. Short- 
ages of aluminum and other indus- 
trial raw materials developed in the 
earlier stages of the defense program, 
necessitating extensive rationing, but 
it is only within the past few weeks 
that the average consumer has felt 
the pinch, and the difficulties of sup- 
ply have thus far not been very se- 
rious for the great majority. But it 
is inevitable that the scarcity problem 
will become more acute as the war 
proceeds. 


WAR DEMANDS 


In some industries, shortages are 
largely or entirely due to the extra- 
ordinary demands of the Army and 
Navy, and lease-lend requirements. 
The United States produces large 
amounts of copper which would be 
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sufficient for all purposes if it were 
not for the inroads on supplies made 
by cartridge shells and other arma- 
ments. In other cases, transporta- 
tion difficulties are the main factor, 
and this has some bearing even in 
the copper fabricating industry since 
we draw on South America for sup- 
plementary supplies. 

In sugar, the invasion of the 
Philippines and naval warfare are 
entirely responsible for the strin- 
gency. Apart from Philippine sources, 
domestic beet sugar producers and 
the cane sugar industries on the 
Caribbean islands, which have grown 
tremendously since World War I, can 
turn out ample sugar for all American 
requirements. But the shipping 
shortage and the danger of ocean 
transport curtail the supplies which 
can be brought to our shores. 

This country is fortunate in being 


A NEW 
NUMBER ONE 
PROBLEM FOR 
INDUSTRY 


self-sufficient in most types of foods. 
Nevertheless some of the food prod- 
ucts which we grow and process in 
very large volume will probably be 
rationed before many months have 
passed. This situation will arise be- 
cause the Government will take a 
large part of the canners’ output of 
fruits and vegetables—one-third to 
one-half in some instances—for the 
armed forces and lease-lend, as well 
as substantial amounts of cheese, con- 
densed milk, eggs and other foods. 

The loss of foreign sources of 
supply is responsible for the tire 
shortage which has introduced the 
American public to its first experience 
with official rationing in World War 
II. The ramifications of a scarcity of 
an important raw material are illus- 
trated by rubber and sugar, the next 
commodities in line (following tires 
and automobiles) for administrative 
controls. In addition to its effects 
upon automobile transportation, rub- 
ber is used in thousands of products 
ranging from rubber bands to blimps. 
If the sugar shortage becomes more 
pronounced, the housewife will have 
to cut down on home preserving and 
baking of cakes and pies. But this is 
not all. Production of soft drinks, 
ice cream, candy and other commer- 
cial items will be curtailed. Monthly 
shipments of sugar to industrial users 
have already been reduced 20 per 
cent. 


FURTHER RATIONING 


Among the products which may be 
rationed in later stages of the war 
economy are woolen clothing, sheer 
stockings, gasoline, fuel oil, sporting 
goods, repair parts for automobiles. 
and home maintenance, cocoa, spices 
and practically everything containing 
metal. Rationing of transportation 
has been foreshadowed ; travel prior- 
ities are already in effect on the air 
lines. However, it is probable that 
the OPA will move slowly in institut- 
ing ration plans for products which 
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are not yet threatened with imme- 
diate and serious scarcities. 

The reasons for this policy are 
found in the serious difficulties of 
administration. Tire rationing is be- 
ing conducted by 5,000 local boards, 
51 state and provincial administrators 
and about 25,000 clerical assistants. 
At one time, it was planned to use 
the same boards for rationing other 
products, but this now appears un- 
likely in view of the demands upon 
the time of the board members who 
serve without pay. Enforcement of 
rationing orders, if extended to many 
other commodities, will necessitate 
the employment of a very large staff 
of investigators and administrative 
petsonnel. Rationing is not only dif- 
ficult to administer, in view of the 
numerous borderline cases (such as 
the question as to whether taxicabs 
are to be considered an essential in- 
dustry) ; it is also very expensive. 

Nevertheless, it may be necessary 
to extend this wartime expedient to 
many sections of our economy, and 
the job can be done when it becomes 
imperative, as the experience of Eng- 
land and other belligerents shows. 
‘Where scarcities are real and acute, 
rationing is desirable both on grounds 


COMING ARTICLES 


How Long Will the 
South American Boom Last? 


Revitalizing a 
Static Portfolio 


of equity and as a complement to the 
price control program. When stocks 
of some product threaten to be ex- 
hausted within a few months if unre- 
stricted buying is allowed, it is not 
fair to permit the man with a larger 
bank balance than his neighbor to 
hoard a two years’ supply. 
Rationing and price controls are 
practically inseparable. When com- 
modities are restricted in volume, the 
basic law of supply and demand will 
tend to bring about a sharply ad- 
vancing market as consumers bid 
against one another to obtain what 
stocks are available. Price controls, 
if properly administered, can at least 
mitigate the effects of the natural 
trend toward higher prices. On the 


other hand, price controls without 


rationing are likely to break down. 
If the public knows that its purchases 
will be effectively limited to certain 
maxima, the pressure of demand upon 
the price level will be eased as con- 
sumers resign themselves to the in- 
evitability of reduced supplies. This 
assumes, of course, that “black mar- 
kets,’ where goods are sold at prices 
above the official ceilings, will be 
prevented or kept within such bounds 
that their effect will not be significant 
in relation to the total economy. 
The present tendency is to restrict 
rationing orders to essential goods. 
Rationing may not, for instance, be 
applied to electrical refrigerators, 
since it can be argued that this prod- 
uct, although a great convenience, is 
not absolutely indispensable for the 
average family. In such cases, the 
stocks may run out without any in- 
terference by the authorities. If manu- 
facturing is completely eliminated 


- during the war the problem will soon 


disappear automatically. Once all the 
existing stocks are sold there is ob- 
viously nothing left to ration. 
The degree of inconvenience ex- 
perienced by the consumer as a result 
(Please turn to page 23) 


PROFITS SLIDE UNLIKELY FOR CARBON BLACK COMPANIES 


ost carbon black output is taken 
by the rubber industry, chiefly 
for use in tires. Nevertheless, the 
two leading producers of this item— 
United Carbon and Columbian Car- 
bon—are not going to suffer a profit 
eclipse. The simple reason is that 
both of them are diversified and 
neither of them depends principally 
on carbon black sales for the bulk of 
its net income. 

Continuing the trend of recent 
years, natural gas sales of these two 
units rose sharply last year. Colum- 
bian finds this activity its largest rev- 
enues and earnings source. What is 
more, revenues from printing inks, 
oxides, and other pigments, etc., are 
more important than those from car- 
bon black. With respect to United, 
natural gas sales already bring the 
biggest profits, and revenues from that 
activity last year probably assumed 
the top position for the first time. 

Cushioning the drop in new tire 


output will be the relatively larger 


amounts of carbon black needed in 
military items; in addition, demand 
from retreading sources will expand 


4 


substantially. Exports will also help. 
Although black shipments were ab- 
normally small in 1940, Lend-Lease 
activities will bring a notable increase 
in the current year. Moreover, the 
recent rise in prices will help to main- 
tain profit margins. 

Synthetic rubber output in this 
country is slated for tremendous ex- 
pansion within the next eighteen 
months (FW, Jan. 21). Interesting 
in this connection is the fact that 
tires made of “test-tube” rubber re- 
quire at least as much carbon black 
as those made from the natural vari- 
ety. Thus, if the building program 
can be carried out as scheduled, de- 
mand from this source will move 
progressively higher. 

Columbian Carbon probably en- 
joyed an overall sales increase of 
around 30 per cent last year. At the 
same time, net income is believed to 
have gone above the $6-per-share 
mark compared with $5.71 in 1940. 
Natural gas sales are understood to 
have begun the year with sharp in- 
creases over like 1941 levels which 


marked a new peak. 


Based on current and prospective 
trends, there is no reason to expect 
that the company will be unable to 
cover its regular dividend of $4 per 
share—despite further tax increases. 
Last year, Columbian paid three 
quarterly dividends of $1 per share 
each, plus a year-end dividend of 
$1.70. The stock was recently quoted 
at 70. 

Reflecting the ascending spiral of 
industrial activity, natural gas rev- 
enues of United Carbon are also 
showing good gains and should con- 
tinue to do so as the year goes on. 
Earnings last year are believed to 
have been around $4.40 a share, com- 
pared with the reported profit of $3.36 
in 1940, 

Since United normally derives 
about 50 per cent of total revenues 
from carbon black sales, against less 
than 30 per cent for Columbian, rub- 
ber restrictions will probably affect 
that company more than its chief com- 
petitor. But prospects for continued 
coverage of the present $3 annual 
dividend are encouraging. Recent 
price, 40. 
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WAR WILL FILL THE 
FARM EQUIPMENT GAP 


While profit margins are likely to be pared, satis- 
factory earnings levels should be maintained. 


he farm equipment industry has 

a big, twofold job in the current 
Victory Program. First of all, it 
must continue to turn out the ma- 
chinery that has been aptly termed, 
“the fighting tools for farmers.” 
Secondly, it must expand its produc- 
tion of munitions and other materials 
of war. 

In order to effect the first, the 
Government will allow the industry 
to use approximately 83 per cent of 
the “critical materials” (steel, cast 
iron, copper, rubber, etc.) consumed 
for similar purposes in 1940. To 
effect the second, war agencies have 
already placed some $250 million of 
armament work with the industry— 
and much more is to come. 


PRIORITY STATUS? 


Reflecting the basic importance of 
agricultural equipment, preference 
ratings for these items have been 
steadily advanced to their present A-3 
status. Of itself, this does not insure 
receipt of scarce materials. But as- 
suming that full allowable ‘production 
is possible, farm machinery output 
should total some $450 million in the 
current fiscal year (to end October 
31). This would compare with 
roughly $650 million in the preceding 
twelvemonth. 

Nevertheless, it is unlikely that the 
overall sales total will show a drop 
this year. The reason is that arms 
business will fill the gap. Leading 
farm equipment makers are now 
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making a wide variety of war mate- 
rials. Included are the following: 
military vehicles, shells, signal guns, 
tank parts and tank transmissions, 
bomb crates, gun-mount parts, ma- 
rine equipment, aircraft parts, and 
special-purpose tanks. Shipments of 
these and other items may be ex- 
pected to attain imposing proportions 
as the months roll by. 

To return to the limitation order, 
there are several points that should 
be noted. One is that conversion of 
plants to arms work will be an im- 
portant factor in determining the ex- 
tent of restriction. Under the order, 
production quotas fixed for various 
types of machinery are subject to 
change at any time by the War Pro- 
duction Board. This makes it pos- 
sible to shift war burdens “equitably 
and quickly.” 

Another is that special emphasis 
has been placed on the necessity for 
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adopting conservation measures. Pro- 
ducers are required to undertake 
plans for substitution, re-design and 
re-specification, in order to eliminate 
the use of metals and other critical 
items. 

Finally, the industry will be per- 
mitted to use scarce materials for re- 
pair parts in an amount equal to 150 
per cent of the 1940 level. Theory 
behind this action is that the “ade- 
quate repair of existing machinery is 
the first step in the attainment of the 
1942 agricultural goal’: to turn out 
food supplies at the rate of 115 per 
cent of the 1924-29 level. This phase 
of the program is significant, for re- 
pair work usually returns better 
margins than do original equipment 
sales. 


PROFIT PROSPECTS 


As mentioned previously, the 
chances favor maintenance of high, 
aggregate sales totals by the leading 
farm equipment companies. As for 
profit margins, these are expected to 
narrow. Prices on many lines have 
been advanced an average of 5 per 
cent. But this is not enough to offset 
prospective further increases in labor 
and material costs. Besides, the 
rising proportion of military and 
naval work will entail smaller profits. 

The end result will probably be a 
recession in earnings during the cur- 
rent fiscal year. The indicated de- 

(Please turn to page 24) 


*Calendar-year basis, 
tember 30, 1941. 


+Based on latest reported fiscal year. 
b—-N. Y. Curb. c—Calendar year 1940, f—Ten months to October 31. 1941. 


Highlights of the Leading Farm Equipment Makers 


Year -—Earnings—, -—*Dividends— Recent ings 

Common Stock: Ended: 1940 1941 1940 1941 Price Ratio 
Allis-Chalmers ....... Dec. 31 $2.84 a$2.35 $1.50 $1.50 28 98 
Avery (B. F.) & Sons..June 39 ~— 0.92 0.95 0.95 0.50 »b3 3.2 
Oct. 31 3.45 3.00 7.00 66 19.1 
SD eee Get. 31 3.33 4.03 1.50 2.00 22 5.1 
International Harvester..Oct. 31 4.11 5.87 2.40 3.00 48 8.1 
Minneapolis-Moline .....Oct. 31 0.75 2.05 Nil Nil 2% 12 
Myers (F. E.) & Bro....Oct. 31 4.86 5.45 4.00 4.75 39 7.1 
Oliver Farm Equipment..Oct. 31 ¢2.56 £4.91 Nil 1.00 19 7.4 


a—Nine months to Sen- 
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WHAT INVESTMENT TRUSTS HAVE 


By Henry Ansbacher Long 


uring the latter half of 1941 the 
D investment trust managers made 
more extensive changes in their funds’ 
security holdings than had been wit- 
nessed for several years. But in gen- 
eral, the changes occurred more in 
individual issues than in groups. 
Group changes were, nevertheless, 
apparent in the case of the foods and 
distilling shares, which were in de- 
mand. Chemicals were sold and while 
the volume of these transactions was 
not large, yet the number of trusts 
selling shares of companies in this 


CHANGES IN COMMON 


The transactions listed in this tabulation are those in which the number 


field is worthy of notice. (One of 
the chief factors causing the man- 
agers to distrust the chemical shares 
at the present time is the unfavor- 
able status of these companies under 
an excess profits tax based solely on 
invested capital.) Union Carbide was 
the most unpopular among this class 
of securities and it was lightened in 
the portfolios of eleven companies ; 
DuPont and Allied Chemical were 
also sold by half a dozen investment 
managers, but not in any sizeable vol- 
ume. 

Trust managers were inclined to 
use cash to pick up old line blue 
chips when selling in some of these 


issues had evidently more than dis- 
ing public. 

It is interesting at this time to 
examine the trusts’ policies with re- 
spect to what they did about their 
holdings of motor stocks. During 
the first part of 1941, it was noted 
that while there were small scattered 
sales of both Chrysler and General 
Motors, no clear-cut policy was in 
evidence. But-during the recent semi- 
annual period, 12 trusts lightened 
their holdings of Motors and 13 sold 
all or portions of their investments 
in Chrysler; that is, one third of the 
trusts covered by our survey were 
sellers of the two leading auto stocks. 


STOCK HOLDINGS 


of buyers exceed the sellers—or sellers 


No. of No. of No. of No. of No. of No. of No. of No. of 
Trusts Shares Shares Trusts Shares Shares 
Note) (June 30-December 31, 1941) Note) Note) Note) 
AGRICULTURAL EQUIPMENT: ELECTRICAL EQUIPMENT: 
None Caterpillar Tractor........... 2,400 2(2) 12(3) 12,200 Westinghouse Elec........... 17,000 =5(3) 
AUTOS & AUTO PARTS: None None _ Continental Reimninanen 2,900 2 
4(2) 6,400 Chrysler Corp 17,300 13(6) 6(2) 17,800 .......... 100 1 
6(3) 7,400 General Motors.............. 25,100 12(6) 8(3) 28'700 Commercial Invest Trust. ae 2.300 3(2) 
3(1) 2,420 Doehler Die Casting cececccecs None None 2(1) "800 First Nat. Bank, Chicago... Name None 
3(1) 7,400 None None 3(1) 1,150 Guaranty Trust, N. 
AVIATION: 7(3) 20,100 National City Bank, N. Y.... 
e300 |: FOOD PRODUCTS & BEVERAGES: 
1 1,500 Curtiss-Wright Se 1,900  3(1) 4(2) 10,600 Canada Dry Ginger Ale...... None None 
2(2) 6,800 Eastern Air Lines .......... 12,100  6(2) 2(1) 1,200 Corn Products Refining...... None None 
2(1) 2,500 Lockheed Aircraft............ 9,100 4(3) 2(1) 48,500 Libby, McNeill & Libby..... None None 
, ational Dairy Product...... one one 
chenley Distillers.......... one one 
BUILDING CONSTRUCTION & EQUIPMENT: 2(1) 5,100 Walker (H.)-Good. & Worts None None 
None None Minneapolis-Honeywell ..... 2,500 21) 2 900 So. Porto Rico Sugar........ None None 
40) 6000 Conk 4300 INDUSTRIAL MACHINERY & EQUIPMENT: 
3(1) 5,100 Congoleum Nairn............ 1,500 1(1) 1(1) 600 Fairbanks, Morse ........... 1,400 3(1) 
2 None None None None _ Ingersoll-Rand .............. 1,600 3(1) 
2(1) ere eee None None None None Van Norman Machine Tool.. 900 2(2) 
2 2,400 National Gypsum............ None None None None _ National Supply ............. 1,300 2 
3 12,900 Otis Elevator................ 200 «1 3(1) 1,700 Babcock & Wilcox ......... 1001 
4(2) 3,500 United States Gypsum...v.. 600 2(1) 
; METALS & MINING: 
CANS & CONTAINERS: , None None American Metal Co.......... 1,300 2(1) 
5(2) 5,400 Anchor-Hocking Glass....... None None 1 1600 Climax Moelybdecem ........ 9,200 3(1) 
HEMICALS: None None Homestake Mining .......... 6,300 2(1) 
None None Freeport 5900 | OFFICE EQUIPMENT: 
2 1,300 Union Carbide............... 12,100 11(2) 2 1,100 Burroughs Adding Machine.. None None 
2(1) 1,400 Eastman Kodak............. None None 3 2,600 Underwood Elliott Fisher ... 1,000 1 
2 455 Heyden Chemical............ None None 
3 4,500 National Lead............... 300 = 1 OILS & PETROLEUM PRODUCTS: 
. 1 1,100 Amerada Corp. ............. 1,900 5 
DRUG PRODUCTS: None None Atlantic Refining ........... 5,700  4(3) 
3(3) 5,500 Colgate-Palmolive-Peet .... None None 3(1) 17,000 Continental Oil (Del.)........ 12,200 6 
3(2) 8,500 McKesson & Robbins....... | 1 3,900  4(4) 
4(2) 500 1(1) 2 300 Phillips Petroleum .......... 21,100 8(5) 


*These 34 individual management groups actually represent 52 investment companies, several trusts frequently being managed by the same group. 
OTE: The numerals (1), (2), (3), (4), (5) and (6), indicate the number of trusts that have made entirely new purchases of an issue; or have com- 


pletely eliminated the stock from their portfolios. 
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BEEN DOING WITH THEIR FUNDS 


Only scattered sales were registered 
among the auto accessories, while 
Mack Truck, which does not have the 
problems now facing the passenger 
car industry, was purchased by three 
funds. 

Although the normal business of 
many types of industry is being very 
strictly curtailed under present con- 
ditions, securities of such companies 
have at times been so depressed in 
price that a dividend reduced by the 
most unfavorable set of circumstances 
one might anticipate very often offers 
a handsome return. Thus, substan- 
tial purchases were made by several 
trusts of Commercial Credit as well 


as Commercial Investment Trust. 

Fears caused by dividend cuts, 
higher taxes and other costs led to 
severe depression in the prices of the 
tobacco stocks and the investment 
companies made substantial pur- 
chases of these securities during the 
last period. Six trusts bought Ameri- 
can Tobacco “B”’; four of these had 
not held the stock at the time of 


purchase. Substantial purchases were 


also made of Reynolds “B”, while 
lesser amounts of the other tobacco 
stocks were acquired by the trusts. 
Continued purchases of stocks in 
the textile industry were made by 
several of the trusts. Four companies 


bought American Viscose and two 
added to their holdings a total of 
6,800 shares of Burlington Mills. 
Shares of Pacific Mills were acquired 
for the first time by two other com- 
panies. The investment companies 
were more favorably disposed to steel 
stocks during the recent period. 
United States Steel was purchased 
by ten trusts and Republic by five. 
Wheeling and Youngstown were 
each bought by three trusts and Cru- 
cible was purchased by two com- 
panies. 

Opinion differed on the two large 
electrical equipment stocks. General 
Electric was bought by eight trusts, 


OF 34 MANAGEMENT INVESTMENT GROUPS* 


exceed the buyers—by two or more trusts. Issues which were more heavily sold than bought appear in boldface type. 


—BOUGHT— SOLD——_ —BOUGHT—— SOLD- 

No. of No. of No. of No. of No. of No. of No. of No. of 
Trusts Shares Shares Trusts Trusts Shares Shares Trusts 
(see 3 (see (see see 
Note) Note) Note) Note) 
OILS & PETROLEUM PRODUCTS—(CONTINUED): EQUIPMENT: 
1 6 3(2 1(1) American Steel Foundries.... 6,700 4(2 
3(1) 5,000 ) 2(1) 2,000 Baldwin Locomotive, None None 

3(2) 24,200 Consolidated Oil ............ None None 4 900 Lima Locomotive ........... 3001 
5(1) 1,400 2(1) 2(2) 2,900 Nat. Malleable & Steel...... None None 
2(1) 11,100 International Petroleum ..... None None ° 
2(2 12,000 Louisiana Land & Explor.... None None ~ STORES: 3,400 2 
2(2) 7,000 Pantepec Oil Co............. None None 
6(3) 5,700 Sears, Roebuck ............. 16,000 8(3) 
4 12,500 Socony-Vacuum ............ 17,00 2 
: None None Western Auto Supply........ 800 2 
13(3) 28,516 Standard Oil, N. J Terre Cee Te 10,507 7(2) 3(1) 6.900 Best & Co None None 
4(4) 11,500 Standard Oil, Ohio........... None None | 3(1) 1/300 Bond Stores ................ None None 
3(1) 30,600 Tide Water Assoc. .......... None None 13 22'200 Montgomery Ward ......... 15,300  7(3) 
5(5) 21,200 Woolworth (F. W.)......... None None 
PUBLIC UTILITIES : RUBBERS & TIRES: 
5 2,800 American Gas & Elec........ 12,478 =7(2) | 4(3) 6,600 Goodrich (B. None None 
1 18,100 American Lt. & Tract........ 1,600 = 3(1) 5(2) 8400 Goodyear Tire & Rubber..... None None 
None None Commonwealth & South...... 19800 4(2) 9900 U.S. 1,100  2(2) 
2(1) 16,000 Consolidated Edison, N. Y.... 14,900 6(3) ? 
1 5,200 Pacific Gas & Elec........... 8,300 3 STEELS: 
None None United Corp. ................ 15,100 2(1) 6 4,900 Bethlehem Steel Corp........ 16,600 8(4) 
None Wash. Rly. & Elec. ptcp. units 2(2) 2(1) None None 
(6 8,589 Detroit Edison .............. 842 4(3) 
2(2) 47,530 Federal Water & Gas........ None None 5(3) 6,800 Republic Steel .............. 800 1(1) 
3 148,500 Niagara Hudson Power...... 2,600 1 10(1) 10,000 U. S. Steel..............-5.. 8,900 5 
10(1) 73,300 North American ............ 37,600  4(1) 3 1,200 Wheeling Steel ............. None None 
2(2) 16,000 United Gas Improvement.... None None 3 2,800 Youngstown Sheet & Tube.. None None 
TEXTILES: 
RADIO & AMUSEMENT: 1(1) 500 Cluett, Peabody ............ 4,700 3(1) 
4 P N urlington Mills ............ one one 
RAILROADS: TOBACCOS: 
1(1) 500 Atlantic Coast Line.......... 3,000 3(1) 6(4) 11,300 American Tobacco “B”...... None None 
2(1) 2,500 Chesapeake & Ohio.......... 7,800 4 3(1) 8,500 Lorillard ...........-..0++5s None None 
None None Gulf, Mobile & Ohio......... 2,953 2(1) 2 800 Philip Morris .............-- None None 
1(1) 3,000 York Central............ 48,100 2(1) 26,000 Reynolds Tobacco “B”....... None None 
6 10,100 Pennsylvania R. R........... 25,400 . 8(2) 
1 2,000 Southern Pacific ............ 34,100 5(2) MISCELLANEOUS: 
None Southern Railway ........... 2,700 2(1) None None _ Colt’s Pat. :-Fire Arms........ 2,100 3(2) 
2(1) 4,200 Union Pacific ............... 5,780 5(2) None None Lehigh Coal & Navigat....... 13,700 2(2) 
8(2) 11,800 Atchison, Top. & S. F........ 500 1 2(1) 900 International Paper ......... None None 
5(1) 3,100 Great Northern Pfd.......... 6,500  2(1) 4(2) 1,800 New York Shipbuilding...... 1100 2(1) 


“These 34 individual management groups actually represent 52 investment companies, several trusts frequently being managed by the same group. 
Note: The numerals (1), (2), (3), (4), (5) and (6), indicate the number of trusts that have made entirely new purchases of an issue; or have com- 


Pletely eliminated the stock from their nortfolios. 
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but at the same time it was sold by 
eight others. In contrast, Westing- 
house was definitely favored by pur- 
chasers. Twelve trusts bought this 
stock during the period against five 
sales. The more favorable tax status 
of Westinghouse was undoubtedly an 
important factor in this preference. 

Among food stocks, the most 
favored was National Dairy Products, 
seven trusts purchasing 21,900 shares. 
Libby, McNeill & Libby continued to 
be purchased as during the previous 
period. Loose-Wiles and National 
Biscuit were also in demand. Na- 
tional Distillers was the favorite 
among the liquor stocks, while Schen- 
ley and Hiram Walker were also 
bought. Small amounts of sugars 
were bought. Of special interest were 
the purchases of rubber stocks. Of 
course, certain of the funds were 
merely averaging down the cost of 
those securities already held, but at 
the same time, new commitments 
were made by 7 companies. 

Of note in the merchandising 
group is the definite preference for 
Montgomery Ward, thirteen funds 
increasing their commitments in 
stock of this mail order house. On 
the other hand, both Sears and Pen- 
ney were sold on balance. Five trusts 
made entirely new commitments in 
Woolworth. 


- RAILS UNPOPULAR? 


Not so popular were the railroad 
stocks, with only Atchison and Great 
Northern Preferred in demand by the 
trust managers. Pennsylvania was 
sold by eight companies and C. & O., 
Union Pacific, Southern Pacific, At- 
lantic Coast Line and New York 
Central were disposed of by three or 
more funds each. The latter stock 
was sold extensively during the 
period to take tax losses. 

Among the utilities Consolidated 
Edison was sold very widely for the 
same reason. But at the same time, 
two trusts took advantage of the ex- 
ceptionally low prices to buy 16,000 
shares of the United Gas Improve- 
ment. Purchases of large blocks of 
North American and Niagara Hud- 
son were also made. 

Phillips Petroleum was the least 
popular among the securities of the 
oil companies. While eight of the in- 
vestment funds sold this stock; five 


cleaned it entirely out of their port- — 


folios. Texas Company, Atlantic Re- 

fining, and Continental Oil were also 

sold by several trusts. Standard of 
(Please turn to page 27) 


LOW PRICED STOCK GROUP 


WITH GOOD 


PROSPECTS 


Average price is slightly under $10 a 
share. Group yield based on indicated 
dividends is in excess of 714 per cent. 


H ere are eight common stocks 
which, although all of specula- 
tive character, represent companies 
which seem assured of comparatively 
high earnings levels for an indefinite 
time to come. Not only are they 
deriving considerable stimulus from 
the conditions brought about by the 
war economy, but they also appear to 
occupy a somewhat better-than- 
average position with respect to ex- 
cess profits taxes. Despite these 
factors, price-earnings ratios are ab- 
surdedly low in most cases. 


SELECTIONS HIGHLIGHTED 


Those possessed of the requisite 
degree of patience are warranted in 
including some of the issues from this 
group in diversified portfolios, in light 
of their speculative potentialities over 
the longer term. Here are some of 
the highlights of the respective stocks : 

American Rolling Mill: Extension 
of earnings gains should result from 
the modernization and expansion pro- 
gram of the past several years, as well 
as from a new plant to be completed 
this summer. 

Blaw-Knox: As of latter part of 
last year, unfilled orders approx- 
imated $28 million, which compares 
with net sales of $18.5 million for all 
of 1940. Plant facilities have been 
enlarged, and additional armament 
business is likely. 


Burroughs Adding Machine : In ad- 
dition to sustained demand for stand- 
ard accounting equipment by business 
concerns, governmental agencies and 
the services, company is obtaining a 
large amount of specialized war 
orders. 

Canadian Pacific: Traffic is being 
stimulated by the high rate of indus- 
trial and agricultural activity in 
Canada, and last year’s net railway 
operating income showed an increase 
of some thirty per cent over 1940 
levels; per share results, when re- 
ported, will show much wider gain. 

Harbison-Walker: Principal cus- 
tomer of this refractory brick maker 
is the steel industry. High rate of 
steel production assures continued 
good volume of fire brick sales, and 
latter should also reflect expansion of 
steel making capacity. 

Holly Sugar: Diversion of sugar 
to Allies abroad will further stimulate 
this beet producer’s output, and main- 
tain prices at good levels. _ 

Kansas City Southern : Good finan- 
cial position, no important maturities 
before 1950. Manufactures, products 
of mines and miscellaneous constitute 
chief items of traffic. 

White Motors: Company’s esti- 
mated January production was up 
40 per cent from year-ago, as against 
a decline of 44 per cent for the indus- 
try as a whole. Truck production 
promises to continue at high levels. 


Recent 

Common Stock: Price 
American Rolling Mill.... 11 
6 
Burroughs Adding Machine 7 
Canadian Pacific ......... 4 
Harbison-Walker ......... 15 
Kansas City Southern ..... 4 
14 


First eleven months. e—First six months. 


Eight Stocks for Eventual Speculative Profits 


Earnings—————___ 

Year 7—— Interim ——_, 1941 
1940 1940 1941 Dividends 

$1.96 a$0.83 a$2.33 *$1.00 
1.02 a x1.25 0.60 
e0.30 e0.44 0.70 
1.72 al.02 al.28 1.50 

b2.50 b3.02 0.75 
0.57 c0.37 c1.76 
3.12 e1.19 e1.26 1.25 


*Indicated current rate. a—First nine months, b—Fiscal years ended March 31. c— 


x—Full year. 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 
MATHIESON ALKALI 


By The Bargain Hunter 


he chemical industry is so diverse 

a field that classification of its 
various products according to their 
relative importance is virtually im- 
possible. Almost none of these items 
is indispensable ; each competes with 
other chemical or non-chemical prod- 
ucts largely on a basis of price or 
ready availability in large volume, 
since in. most cases adequate substi- 
tutes could be found if one or the 
other of these factors could be disre- 
garded. But as a class, the so-called 
“heavy” chemicals—meaning, largely, 
acids and alkalies—are about as in- 
dispensable as any. In volume of 
output, these two items lead the 
chemical field; furthermore, they are 
used extensively in the production of 
other less basic types. 


IMPORTANT ADVANTAGE 


In both the acid and alkali fields, 
the dominant product—sulphuric acid 
and soda ash, respectively—holds its 
position by virtue of its cheapness. 
In the fast-moving chemical industry, 
this is a distinct advantage ; competi- 
tive superiority based solely on utility 
is subject to the constant and unpre- 
dictable threat of development of an 
equal or superior product. 

Next most important alkali is 
caustic soda. About 45 per cent of 
this material is made from soda ash 
by producers of the latter; the re- 
mainder is a co-product with chlorine 
from the electrolysis of brine. These 
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three items thus have a close relation- 
ship, which accounts for the fact that 
they constitute the most important 
products of Mathieson Alkali Works. 
The same raw materials (salt and 
limestone) are used in making all 
three. The company is well situ- 
ated with respect to supplies of these 
ingredients. Large reserves of both 
are owned near the Saltville, Virginia, 
plant. The Niagara Falls plant can 
obtain limestone at low cost from the 
many deposits scattered around the 
Great Lakes, and although this unit 
purchases its salt requirements from 
International Salt, large salt deposits 
in upper New York State are held 
it) reserve as a potential source of 
supply. The Lake Charles (La.) 
Works uses salt from a nearby salt 
dome, and lime from large deposits 
of oyster shells. 

Aside from plentiful raw materials, 
the chief requirements in this business 
are cheap transportation and adequate 


TRADE MARK OF 
MATHIESON ALAKLI 


Finfoto 


power. In these respects, also, the 


company is favorably situated. Al- 


though the Saltville plant ships its 
products by rail, the Lake Charles 
Works is located on tidewater and 
the Niagara Falls plant, of course, is 
near the Great Lakes. The coal fields 
of Virginia, cheap hydroelectric 
power from Niagara Falls, and the 
fuel oil and natural gas found in 
abundance in Louisiana, take care of 
power requirements. 

The company’s past record is not 
completely spotless; a deficit was re- 
corded in 1921 and common stock- 
holders went without dividends from 
1920 through 1925. However, 
Mathieson has done very well in 
recent years. Dividends never fell 
below $1.50 a share during the de- 
pression. The 1929 earnings record 
of $2.3 million has not been ap- 
proached very closely since that time 
due to lower prices for the company’s 
chief products. However, develop- 
ment of specialties such as synthetic 
salt cake, hypochlorites, fused soda 
ash and dry ice has lessened the com- 
pany’s dependence on its basic lines 
and will continue to be of considerable 
benefit to earnings. 


ATTRACTIVE YIELD 


The large invested capital required 
in production of heavy alkalies is a de- 
cided advantage at the current time, 
when the relationship of earnings to 
invested capital may well become the 
principal determinant of tax liability. 
Thus, while this year’s earnings are 
unlikely to show much increase over 
1941 results of $1.90 a share, they 
should not be sharply reduced. Con-_ 
tinuance of the $1.75 dividend paid 
last year does not appear too optim- 
istic an expectation; this amount af- 
fords a yield of 6.5 per cent at the 
present price of 27 for the stock. 


4 
CA 
“4 
e 
5 
9 


Ratings are from THE FINANCIAL Wor Lp Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital — 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 


and information regarded as 
no responsibility is assumed for their accuracy. 


Opinions are based on data 
reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 11, 1942 


American Type Founders C+ 

No particular incentive to purchase 
shares, even at present levels around 
414. Because of priorities, deliveries 
of printing equipment may be ex- 
pected to taper. However, manage- 
ment expects that additional arms 
business will offset this influence. 
Based on report for nine months to 
December, company should have little 
trouble in earning around $1 a share 
for the fiscal year that ends next 
March. Nevertheless, fundamental 
position of the stock remains unat- 
tractive. 


Autocar 

Those who bought shares at mate- 
rially lower levels are justified in tak- 
ing profits at this time. Approx. 
price, 22 (paid $1 so far this year). 
In the wake of some remarkable earn- 
ings gains, stock has virtually doubled 
in price since last June. Substantial 
Government orders for trucks, scout 
cars and other military vehicles are 
the cause of it all. While the emer- 
gency continues, company should 
continue to receive contracts of this 
kind. Autocar is controlled by Lib- 
erty Aircraft Products Corp., which 
owns about 51 per cent of the com- 
mon stock. (Also FW, Sept. 10, ’41.) 


Bigelow-Sanford C+ 


At prevailing prices, around 21, 
shares appear to discount a good por- 


*Traded over-the-counter. 


No Telephone Calls, Please 


Te insure prompt replies to in- 

quiries addressed to THE FINAN- 
CIAL WORLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


tion of future uncertainties (paid $4 
in 1941). In view of the Government 
order restricting wool-use by the 
carpet industry, company will prob- 
ably show lower earnings than in the 
past two years. This is recognized by 
the management, which recently voted 
a 50-cent interim dividend, instead 
of the $1 paid in each quarter last 
year. Profit in 1941 equalled $6.01 
per share, against $6.11 in 1940. 
Some conversion of additional facili- 
ties to war work is a logical expec- 
tation. (Also FW, Nov. 26, ’41.) 


Consolidated Edison, N.Y. B+ 

Shares are suitable for retention in 
diversified portfolios. Recent price, 
13 (indicated ann. rate, $1.60; yield, 
12.3%). Overall operating expenses 
were held in excellent check last year. 
But a slight gain in revenues was 
more than offset by higher taxes and 
depreciation charges. This dropped 
net income to the generally expected 
level of $2 a share, from $2.33 in 
1940. If recently granted wage in- 
creases were in effect, common earn- 
ings would have been reduced by an- 
other 33 cents a share. Present quo- 
tations for the stock appear largely to 
discount any further dividend adjust- 
ment that may develop. 


Dow Chemical A 

Prospects for continued growth 
give some support to liberal price- 
earnings ratios, but issue is far from 


being on the bargain counter. Recent 
quotation, 110 (ann. div., $3). Sales 
of this ace chemical unit are un- 
doubtedly scoring new _ records. 
Meanwhile—despite progressively 
higher taxes—net income is manag- 
ing to do somewhat better than hold 
its own. Based on indications in the 
first six months, profit for the fiscal 
year to end next May should be 
slightly ahead of the $6.58 a share 
shown in the 1940-41 twelvemonth. 
Because of expansion needs, divi- 
dends are likely to remain conserva- 
tive. (Also FW, Oct. 15, ’41.) 


Federal Motor Truck C 

Promising outlook justifies reten- 
tion of present speculative holdings 
of shares; approx. price 4 (paid 10 
cents last year). It is understood that 
company’s current backlog of approx- 
imately $32 million is scheduled for 
completion this year. That would 
mean a virtual tripling of 1941 vol- 
ume. Federal’s progress was held 
up in the first half last year by a six- 
weeks’ strike. But earnings began to 
hit their real stride in the closing six 
months. Expectations are that 1941 
profit equalled $1.70 a share. 


General Cigar C+ 

Retention of shares is warranted, 
chiefly for thew speculative income 
possibilities. Approx. price, 18 (yield 
on $1 reg. div., plus $1.25 extra paid 
last year, 12.5%). In view of rising 


The Most Active Stocks—Week Ended February 10, 1942 


-—-Price-— Net 


Stock: Traded Open Last Change 
Standard Brands ......... 99,600 4 
General Motors .......... 40,400 33% 32% — %& 
Southern Pacific ......... 34,600 12% 12% — % 
Atchison, Top. & Sta. Fe.. 31,200 34% 32% — 1% 
29,800 9% 9 — %. 
27,200 5% 4% — % 
General Electric .......... 27,200 27% 26 — 1% 

Fy ees 26,500 53% 50% — 2% 
Radio Corp. of America... 23,500 3 2% — % 
Seaboard Air Line Ry..... 22,800 % 5/16 +1/16 
Nash-Kelvinator ......... 22,300 4% 4% — % 

. ¥. C. St. Louis R.R. pf. 21,900 45% 47 + 1% 
Consolidated Edison ...... 0,000 18% 12% — 1% 
Socony-Vacuum Oil ....... 19,300 8% TH — % 


Shares 
Stock: 


9,00 17%— % 
Standard Oil (Calif.)..... 18,700 21% 22% + 1% 
Studebaker Corp. ......... 8,400 4% 4% + % 
Pennsylvania R.R, ........ 7,700 23% 22% —1 

Consolidated Oil ......... 17,300 6 5% — % 
Curtiss-Wright 17,100 8 
ae 7,100 11/32 5/16 —1/32 
International Nickel ...... 16,600 27% 26% —1 

Paramount Pictures ...... 16,100 14% 14% — % 
16,100 17% 16% — 1% 
Lehigh Valley Coal pf..... 15,600 11% 11% — % 
Anaconda Copper ......... 5,500 26 | 
Northern Pacific Ry........ 15,200 Hr 6 — % 
900 48% 46% — 1h 
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consumer incomes, there is little doubt 
that company will increase sales in 
1942. Higher costs and taxes, how- 
ever, may limit gains. Profit last year 
was equal to $2.78 per share, the best 
result since 1937. In 1940, net equal- 
led $2.15 per share. 


Kress (S. H.) B+ 
Operating record and longer range 
prospects justify retention of shares, 
recently quoted at 24 (ann. div., 
$1.60; yield, 64%). Sales of this 
leading variety chain should be main- 
tained at good volume this year. But 
with taxes at high levels, costs and 
expenses will probably have to be 
pared if profit is to exceed the $2-per- 
share mark. An interesting factor in 
Kress’ position at this time is that 
real estate holdings are substantial. 


Libby, McNeill & Libby C 

Existing speculative holdings of 
shares may be retained, at prevailing 
levels around 5 (paid 35 cents in 
1941). The steady improvement in 
the statistical position of the food 
products industry is benefiting this 
leading unit. Libby’s fiscal year ends 
on February 28. Interim reports are 
not released. But it appears that 
profit will show a good gain over the 
73 cents a share shown in the 1940- 
41 twelvemonth. Company is one of 
the largest and most diversified food 
packers. 


National Cylinder Gas B 


Present and prospective trends 
warrant retention of shares in specu- 
lative portfolios ; recent levels, around 


9 (ann. div., 80 cents). With prod- 
ucts essential in the vital shipbuild- 
ing, aircraft and ordnance industries, 
sales will be maintained at a high level 
throughout the war. Profit rose to 
$1.40 a share last year (from $1.07), 
and a further gain is likely in 1942. 


Penn-Dixie Cement, pfd. C 

Existing holdings of shares may be 
retained, purely as a speculation on 
further payments against dividend ar- 
rears. Recent price, 42 (paid $4 in 
1941). Reflecting the benefits of real 
volume production, it is believed that 
1941 net of this unit exceeded $8 per 
share of preferred stock. Business 
should be even better this year. And 
despite tax increases, profit is likely 
to score another gain. As of Decem- 
ber 15, last, dividend accumulations 
totaled $80.75 per share. As far as 
can be determined, no plan to liqui- 
date these arrearages is contemplated. 


Purity Bakeries B 

Stock has no better than average 
attraction, even asa speculation. Ap- 
prox. price, 10 (paid $1.20 last year). 
Although costs may advance further, 
high level of demand is likely to af- 
ford some offset to this influence. 
Meanwhile, sales in the company’s 
important cake division are going far 
to maintain satisfactory profits. With 
net equal to $1.85 per share last year, 
Purity made a_ better-than-average 


showing than for the industry at 
large. Profit in 1940 equalled $1.49. 


United Merchants & Mfrs. C+ 
Stock is a suitable medium for 
speculating in the textile field. Re- 


cent price, 13 (paid 75 cents in 1941). 
Increased trading interest recently 
sent this issue to around its best 1941- 
42 levels. Activity accompanied re- 
lease of report for the first six months 
(to December 31) showing record 
earnings. Result equalled $3.57 a 
share for the initial half, contrasted 
with $1.70 in the like interval a year 
before. (Also FW, Oct. 15, ’41.) 


United Shoe Machinery A+ 

Primary appeal of shares is for 
dividend income. Recent price on the 
N. Y. Curb, 56 (yield on $2.50 ann. 
rate plus $1 extra paid last year, 
6.2%). This company’s policy with 
respect to reserves complicates esti- 
mates, but earnings for the fiscal year 
to end this month should be ahead of 
the $3.40 per share shown a year ago. 
United Shoe Machinery now has 
substantial orders for output of war 
equipment. 


Vultee Aircraft D+ 

Speculative potentialities under a 
war economy justify at least tempor- 
ary maintenance of positions in 
shares, recently quoted at 8 on the 
N.Y. Curb. Although its tax bill will 
remain at very high levels, it is likely 
that Vultee will report further earn- 
ings progress in the current fiscal 
year. This appears assured by virtue 
of the tremendous total of unfinished 
business still on the books. Reflecting 
a six-fold increase in sales, profit in 
the fiscal year ended November 30, 
last, equalled $2.95 per share. This 


contrasted with 36 cents in the pre- 
ceding twelvemonth. 
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IT IS Columnists have been 
A alleging that the people 
LIBEL are taking this war too 

complacently, stating 


that unless they snap out of this at- 
titude the war can be lost. Tapping 
on this key of indifference so fre- 
quently arouses a suspicion that it is 
inspired. 

Yet the charge of complacency is 
not true. It is a libel on the people. 
They realize that the war is a grave 
undertaking, and each is eager to con- 
tribute what he can to help pursue it 
to a successful conclusion. 

What may be taken for compla- 
cency is in reality a spirit of discour- 
agement. There is lacking a battle 
cry to inspire them. The management 
of the war so far has failed to arouse 
their confidence. This is the missing 
link which must be supplied. 

Wherever and whenever people 
meet, it will be discovered that they 
are troubled in mind and feel a keen 
disappointment because they think 
they have been misinformed. They 
listened confidently to speeches of 
Cabinet members that our fleet was 
invincible only to learn to their hor- 
ror what happened at Pearl Harbor. 
They still remember what the fiery 
Florida Senator said about our wip- 
ing Japan off the map within three 
weeks and blasting Tokyo to ruins. 

It is not that the people are com- 
placent. That allegation smacks of an 
alibi. They are only silent, because 
there is nothing in their heart as yet 
to shout about and when such occa- 
sion arises the country will quickly 
respond. People still think there is 
too much New Deal politics, boon- 
doggling and favoritism mixed up 
with the war, and they have much to 
warrant such a suspicion as they read 
of how dancers and actors are ap- 
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pointed to lucrative posts in Civilian 


Defense. At least they cannot be 
blamed if they feel that the nation 
cannot waltz itself into victory. Nor 
can the great middle class arouse in 
themselves much enthusiasm as they 
witness how farmers and labor are 
made the fair haired children of the 
New Deal while the rest of the public 
is asked to sacrifice, and sacrifice until 
it hurts. 

It is unjust to charge the people 
with complacency. They are simply 
befogged in mind and anxiously 
awaiting the day when a leadership 
arises that will remove these cobwebs. 


GOING The country trembled 
a UP, when Congress was 
P 


asked to lift the debt 
limit to $37 billion. 
Then it was boosted to $65 billion 
and now Secretary Morgenthau says 
he will ask that the roof be raised to 
at least $110 billion. With startling 
rapidity the debt is going, going, go- 
ing up. Where it will stop, no one 
can tell. Already estimates are being 
freely passed around that the national 
debt will exceed $150 billion before 
the war is over. 

All this huge outlay may be neces- 
sary to see the country through to 
victory, since it is conceded that the 
nation which has _yast superiority 
in guns, ships, and planes is the one 
that is bound to win in the end. 

Yet this very necessity cannot con- 
ceal the fact that for generations to 
come the nation will be compelled to 
maintain the national income on a 
high level if it is to meet the interest 
charges on its huge debt, without giv- 
ing any consideration toward reduc- 
ing it, as Coolidge and Mellon suc- 
ceeded with our last World War debt. 


1942 Times change, but with 
ROYAL _ their evolution they do not 
FAMILY alter the passion of human 


nature for power and 
riches. Where financiers and prom- 
inent and successful heads of large 
corporations were formerly singled 
out as strawmen for attack from the 
political hustings as the plutocrats 
who have hobbled the forgotten man, 
that royal family long since has been 
deposed and its place taken by the 
labor unions. Their wealth, which has 
been gathered from men for the right 
to work, has multiplied by millions of 
hard earned dollars since the New 
Deal has assumed charge of the — 
nation’s destiny. 

With that wealth has also come 
great power, not alone to aid labor 
but to destroy it in time by the abuse 
of that power. That the possession of 
this great wealth has also bred ar- 
rogance, the long record of unjustified 
strikes too plainly reveals. That 
danger was pointed out in the Vinson 
report, which minced no words when 
it recommended to Congress the con- 
sideration of legislation to control 
this new royal family for the public 
good. 

Today if a man in any trade wants 
to work he must first buy his initia- 
tion in a labor union, and the fees 
some of them charge would shame an 
exclusive club. Here again it only 
goes to prove that no section of our 
population, or any class of individu- 
als, has a monopoly on power. 

The garb has not changed ; only the 
wearers have. Where it was the 
economic royalists in 1933, it is now 
the royal laborites who have become 
the trustees of the wealth that labor 
has poured into their treasure chests 
—or shall we say tin boxes of the 
sordid political variety? 
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UP’S EARNINGS ARE 
THE BEST SINCE 1930 


Operating earnings of Union Pacific begin to over- 
shadow “other income” which has been relatively 


important in recent years. 


At current prices, com- 


mon stock affords a yield in excess of 8 per cent. 
This is the second of a number of discussions of 
railroads benefiting from war traffic. 


nlike many other railroads, the 

Union Pacific reported a big in- 
crease in net operating income in De- 
cember, and the earnings for the full 
year—amounting to $11.19 per share 
of common stock—showed an impres- 
sive gain over the $6.96 per share net 
of 1940. Granting that the Decem- 
ber report was, helped by a $467,500 
credit, an adjustment of excess ac- 
cruals of taxes in preceding months 
of 1941, the showing is significant of 
the effects of large increases in trans- 
continental rail traffic. The boost 
given to earnings by the increased 
volume of long haul traffic more than 
compensated for the effects of higher 
wages under the agreement reached 
in the last quarter of 1941. 


IMPORTANT ROUTE 


Union Padific, operating the “stra- 
tegic middle route” across the west- 
ern plains, naturally benefited from 
the rush of men and material to the 
West Coast after the attack on Ha- 
waii. Although the exceptional activ- 
ity which helped the transcontinental 
railroads in December cannot contin- 
ue indefinitely, a high traffic volume 
seems assured for a long time to come. 
January traffic was about 21 per cent 
above 1941 and recent weeks have 
shown gains closer to 30 per cent. 

It is now evident that tax selling, 
which carried the stock down to 571% 
last December, was ill’ advised. In- 
vestors who sold the stock for tax 
purposes have had to pay many points 
higher to reinstate their holdings. 
Apart from near term market uncer- 
tainties, it appears that the stock is 
very reasonably valued at current 
prices around 74, despite the recovery 
of almost 20 points. 

The $6 dividend which has been in 
effect since 1933 is well protected. 


FEBRUARY 18, 1942 


Considering the exceptionally strong 
financial position of U. P., the yield 
of over 8 per cent is attractive. Un- 
ion Pacific is one of the railroad com- 
panies (probably a minority) which 
should be able to meet post-war read- 
justments without any great difficulty. 
In recent years when railway operat- 
ing income has been low, “other in- 
come” has helped greatly to maintain 
earnings above the $6 a share level 
required for dividends. 

At one time, Union Pacific received 
more than $5. million annually in divi- 
dends on its holdings of Baltimore & 
Ohio, Illinois Central, New York 
Central and other rail stocks. This 
income has, of course, been lacking 
for many years; nevertheless, ‘other 
income” accounted for 56 per cent to 
as much as 93 per cent of net income 
in the years 1935-1940. Dividends 
on the company’s holdings .of Pacific 
Fruit Express are not as large as 
formerly, but $3 million or more have 
been received annually from this 
source since 1936. Furthermore, the 
company’s California oil properties 
have contributed heavily in recent 


years. Development expenses were 
heavy in 1937, but a break-down of 
the 1940 report shows a net income 
of almost $3.4 million from oil oper- 
ations. Non-operating income has 
covered or exceeded the company’s 
fixed charges in all recent years ex- 
cept 1936 and 1937. Some of this 
other income is sufficiently stable to 
afford a bulwark against the effects of 
a possible traffic slump when the stim- 
ulus of war activity is removed. 

Dividends, bond interest received, 
and oil and other miscellaneous in- 
come made up a substantial total in 
1941, but $7.2 million of the $9.4 mil- 
lion gain in net income over 1940 was 
supplied by the big increase in oper- 
ating earnings. Federal income taxes 
increased to $2 million, against $513,- 
202 in 1940, but this was largely off- 
set by a reduction in fixed charges at 
the rate of almost $1.5 million per an- 
num. The company is not subject to 
excess profits taxes under the 1941 
law. 


REFUNDING EFFECTED 


A major refunding was effected last 
April, retiring the first and refunding 
4s and 5s with the proceeds of the sale 
of $81.6 million refunding 314s. The 
investment income has been lowered 
somewhat by substantial sales of se- 
curity holdings during the past two 
years. This is counterbalanced by the 
fact that the outstanding amount of 
refunding 314s is several million dol- 
lars less than the previously outstand- 
ing first and refunding mortgage 
bonds. Although the Union Pacific 
is generally regarded as an agricul- 
tural road, its traffic is well diversi- 
fied. The lumber and manufactures 
and miscellaneous classification to- 
gether account for about 20 per cent 
of freight revenues, which practically 
equals the total from farm products. 
The lumber and manufactured goods 
traffic groups will bulk larger than 
usual in proportion to total traffic over 
the next year or two. Much of this 
traffic bears a high rate classification 
and earnings will benefit accordingly. 

Although the common stock is one 
of the highest grade rail equities, and 
the $6 rate appears to have as much 
permanence as anything in this un- 
certain world, some conservative in- 
vestors who adhere to fixed income 
securities prefer the senior stock. The 
4 per cent preferred, selling a little 
above 80, yields almost 5 per cent, 
which is a good return considering the 
company’s record and the moderate 
bonded indebtedness. 
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IMPROVED PROFITS OUTLOOK 
INDICATED FOR PHELPS DODGE? 


Opening of new mine will raise output by 
45 per cent, a far larger increase than will 
be shown by any other copper producer. 


Ww demand for copper far ex- 
ceeding the available supply, the 


entire copper producing industry has 
been exerting every effort to increase 
production. A fair degree of success 
has been achieved; unrefined output 
increased last year to 1,015,000 tons 
from 1940’s 992,000 tons, while pro- 
duction of refined metal rose to 1,- 
066,000 tons from 1,034,000. But 
even after allowing for the fact that 
1940 output was larger than average, 
thus providing a high base for com- 
parison, the percentage ‘gains scored 
last year do not appear particularly 
impressive as against those scored by 
producers of other scarce materials. 

This is no reflection on the copper 
industry. No one could reasonably 
expect producers last year to deliber- 
ately incur losses in order to open up 
marginal properties, and until time- 
consuming expansion programs have 
been put into effect, there are obvious 
physical limits to the amount of ore 
which can be mined, concentrated, 
smelted and refined. The recent rul- 
ing permitting a premium of five cents 
a pound to be paid on production in 
excess of 1941 quotas is expected to 
add a good deal of copper to the sup- 
ply, but most of this additional metal 
will come in comparatively small lots 
from numerous scattered deposits of 
low-grade ore which could not be 
worked on a commercial basis under 
the previous price ceiling. 


EXCEPTION TO RULE 


Thus, producers as a class will not 
benefit this year from any large in- 
crease in output over the levels re- 
ported in 1941. The one exception to 
this rule will be Phelps Dodge. At 
the beginning of this month, the com- 
pany placed in operation its new mine 
near Morenci, Arizona. This event 
comes at an opportune time for the 
company, and for the nation, but is 
not directly due to the war since prep- 
arations for mining at this orebody 
commenced in August, 1937. Ever 
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since that time, the company has been 
engaged in removing some 40 million 
tons of waste matter overlying the 
estimated 284 million tons of ore. 
These stripping activities, together 
with the necessary expansion of pow- 
er plant, mill, smelter and refining fa- 
cilities, have cost about $35 million. 


NEW FACILITIES 


The initial capacity of the new 
properties will be 75,000 tons of cop- 
per annually, permitting an increase 
in production equal to about 45 per 
cent of present capacity. It is re- 
ported that the Defense Plant Cor- 
poration will build a $28 million plant 
which will be leased to the company 
and will result in a further addition 
to output of about 60,000 tons a year, 
but this is obviously a matter which 
will not affect production or earnings 
for some time to come. 

The new orebody will be mined by 
the inexpensive open pit method, as- 
suring the company of low cost oper- 
ation. This method is also followed 
at the New Cornelia Branch and at 
some of the properties comprising the 
Copper Queen group, a factor which, 
combined with the large amounts of 
silver and gold recovered, accounts 
for the fact that the company’s oper- 
ating costs are among the lowest in 
the industry. This has enabled it to 
operate at a profit (before depletion) 
in every year since 1922 except 1931 
and 1932; dividends have been paid 
in every year except 1932 and 1933 
since formation of the present enter- 
prise in 1917, 

Even disregarding the promising 
implications of the new mine, the com- 


pany appears favorably situated. It 
ranks second only to Kennecott Cop- 
per in domestic production and ore 
reserves, although Anaconda Copper 
is larger in both respects if the latter’s 
foreign properties are included in con- 
sideration. Like its two large com- 
petitors, Phelps Dodge is completely 
integrated, with fabricating facilities 
in addition to its mining, smelting and 
refining properties. Aside from rela- 
tively unimportant mining interests in 
Mexico, the company is entirely a 
domestic concern, and is thus not sub- 
ject to the political uncertainties and 
shipping shortages which harass units 
with mines in foreign countries. 

The company earned $2.49 a share 
in 1940 before depletion, against $2.42 
a share for the previous year and the 
post-1918 record of $2.51 a share in 
1937. In the first half of 1941, a profit 
of $1.38 a share was earned, and ap- 
proximately the same rate was prob- 
ably maintained during the second 
half. The stock is thus not unreason- 
ably valued in relation to earnings at 


_ its present price around 30, and offers 


a yield of five per cent based on the 
$1.50 annual dividend rate in effect 
for the last three years. 


CAA CONTRACT FOR 
INTERNATIONAL 
TELEPHONE 


he Civil Aeronautics Administra- 

tion has awarded the Federal 
Telegraph Company, manufacturing 
associate of International Telephone 
& Telegraph Corporation, a contract 
to manufacture the equipment for ten 
airplane instrument landing systems 
for installation at principal airports. 
This is in addition to similar units 
slated for installation this year at 
LaGuardia Field (N. Y.), and the 
Municipal Airports at Atlanta, Chi- 
cago, Cleveland, Kansas City and 
Los Angeles. This “instrument land- 
ing system,” which permits flyers to 
land “blind” if forced to do so by 
weather, was developed for the CAA 
by I. T. & T. engineers. 
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MARKET 
OUTLOOK 


Discouraging developments across the Pacific have kept 
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potential stock buyers out of the market, but comparatively 


little liquidation has been dislodged. Retention of selected 
issues fully warranted. | 


CONTINUED ALLIED reverses in the Pacific have 
been the dominant influence in recent security mar- 
ket sessions, transplanting Washington as the cen- 
ter of attention, with the result that mere uncer- 
tainty concerning details of domestic administration 
has given way to keen disappointment that one 
strategic point after another is being lost to the 
invaders. The industrial stock average has now lost 
all of its sharp year-end gain, and the holiday eve 
found prices ‘testing’ the low point established 
late in December. Backing away from the so-called 
double bottom that has now been made would 
ordinarily afford considerable encouragement to 
market technicians, but conventional market pat- 
terns lose much of their significance when military 
campaigns rather than economic trends have be- 
come a motivating force. 


THE FALL OF Singapore will shatter whatever 
hopes may have remained that this war could be 
ended within the matter of a few months or a 
year, for that stronghold provides a strategic base 
for the invasion of Sumatra, controls the sea route 
to India and access to the Burma Road over which 
so much American aid has been going to China. 
Up to this point, despite Japanese control of so 
wide an area in the Pacific, rubber has continued 
to move to the United States (114,000 tons since 
December 7), and presumably tin also. Complete 
loss of the sources of these supplies will undoubtedly 
add at least another year to the war. 


IN WORLD WAR I, developments which hinted 
at an early peace were greeted by stock price 
weakness, while indications that the war would con- 
tinue for a further indefinite time usually brought 
renewed buying on the theory that this meant fur- 
ther large earnings for many corporations. The 
immediate ‘concern at the present time, however, 
is over the mounting costs that will be necessary to 
insure victory—with all that this implies in the way 
of taxes, as well as other economic dislocations. 


AS SWIFT as has been the changeover to arma- 
ment production by a large sector of industry, the 


process is far from being complete, and as the 
weeks go on more and more inroads will be made 
into the manufacture of goods for civilian use until, 
it is estimated, facilities that even in 1941 turned 
out some $20 billion of non-military goods (out of 
a total of $64 billion) will be engaged in the war 
effort. Thus continued irregularity in the earnings 
reports of companies ordinarily engaged in the 
manufacture of "'non-essential" materials is clearly 
indicated, and is likely to constitute a factor of 
market influence on the individual securities con- 
cerned. 


NOW, IT IS reported, the Administration has come 
to the conclusion that the general public has be- 
come too "complacent" concerning the war, and 
this may well result in a change in the tenor of 
official news announcements. This, however, is not 
likely to materially influence investment sentiment, 
for the market has a habit of looking far beneath 
surface indications in its appraisal of the future. But 
from another direction we may well see a new in- 
fluence of a few weeks’ duration which will add to 
the pressure on prices: Heretofore it has not been 
unusual for some investors to sell a few shares of 
stock prior to March 15, in order to raise cash for 
the payment of income taxes. With rates now so 
considerably increased, operations of this sort 
promise to be more numerous than at any time in 
the past. 


THE GENERAL background is obviously not one to 
encourage the wide-scale buying of stocks at the 
present time. But with nearly four years of a down- 
ward price trend now behind us, with ten per cent 
yields from adequately covered dividends common- 
place, and with so many investors fully reconciled to 
further bad news, there is much more incentive to 
retain well selected stocks than there is to turn them 
into cash which every week is depreciating in pur- 
chasing power. And before the arrival of the Ides 
of March, it is likely that more positive buying ad- 
vices will be warranted. 


—Written February 11; Richard J. Anderson. 
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JANUARY RAIL EARNINGS: On the basis of 
the weekly car loadings figures, railway revenues 
to be reported for January should show an average 
gain of around |2 per cent over the figures for the 
first month of 1941. But net earnings will make no 
such showing; in fact, declines promise to be the 
rule. Although the wage increase granted in De- 
cember was made retroactive to September [, the 
individual roads followed no uniform rule in their 
accounting practices with respect to this higher 
charge in their December statements. The January 
figures, however, will all bear the brunt of a full 
month's increase in the wage bill—and will not 
have the benefit of any. higher freight rates as an 
offset. It is confidently expected that the ICC will 
grant increases aggregating seven to ten per cent, 
but even if the Commission should hand down such 
a decision within the next week or so, it would be 
quite difficult to put the higher rates into effect for 
30 days, at the least. And in the meantime, the 
monthly earnings reports will suffer. Some of the 
recent price irregularity in the rail share group can 
doubtless be traced to disappointment that the 
ICC has not yet acted. The ten per cent increase 
in passenger fares was placed in effect this week; 
but passenger business is of only minor importance 
to the average road. 


EQUIPMENT ORDERS OFF: Judged solely by 
the figures on railway equipment orders placed in 
January, the industry did not start off the new year 
any too well. A total of only 25 new locomotives 
compares with 165 for the same month last year; 
8,479 freight cars compare with | 1,669 for January 
of 1941; and no new passenger cars were ordered, 
vs. 38 a year ago. Those statistics, however, tell 
only a small part of the story. As a matter of fact, 
the equipment builders entered 1942 with one of 
the largest backlogs in a number of decades, rep- 
resenting business that will be delivered through- 
out the current year. Furthermore, some of the 
roads have been hesitant to place orders, because 
materials shortages have made deliveries uncertain. 
With respect to the latter, the industry has been 
granted priorities to manufacture 36,000 freight 
cars during the February-April period, thus reliev- 
ing pressure in this respect. One result is that in 
recent days the Southern Railway ordered 2,500 
freight cars; Chicago & Northwestern, |,700 cars; 
and Atlantic Coast Line, 2,000. (Construction of 
passenger cars has been suspended, presumably for 
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CURRENT 
TRENDS 


the duration.) In addition to their “normal” lines 
of business, the railway equipment companies are 
also, of course, heavily engaged in the manufac- 
ture of a wide line of armament for the Govern- 
ment—details of which are no longer being an- 
nounced. Orders being placed now are for addi- 
tional facilities in anticipation of the autumn traffic 
peak, which is expected to set a long-time record. 
A level of a million cars weekly is expected by May; 
this would mark the first time that weekly car load- 
ings have attained a seven-digit figure for more 
than ten years, and maximum traffic movement will 
not be seen until probably October. 


GAINS FOR DAIRIES: The dairy industry is 
characterized by comparatively small year-to-year 
fluctuations in the amount of milk produced, but 
recent estimates are that the current year will see 
a rise of nearly seven per cent and carry produc- 
tion to a new high level. One uncertainty in the 
outlook for the average dairy company is found in 
the ice cream situation, which may be adversely 
affected by shortage of sugar. But for other de- 
partments, gains should be the rule. Importations 
of cheese have been virtually cut off, and the coun- 
try is having to fall back on the domestic product 
for all its requirements. Sales of fluid milk will de- 
rive considerable support from the rising payrolls 
throughout the country, and although this product 
carries extremely narrow profit margins, higher 
sales will help absorb overhead. Tire shortages may 
constitute a problem for the delivery services, but 
because of the essential food nature of milk, diffi- 
culties in this respect will doubtless be overcome— 
perhaps by some sort of cooperative system of 
deliveries. While spectacular earnings increases are 
not likely, results should hold up much better than 
many other types of consumers’ goods enterprises. 


BIGGER HOG SUPPLY: The 194! fall pig crop 
has been estimated by the Department of Agri- 
culture at nearly 33.6 million head, a new high 
record. The increase over a year ago amounts to 
18 per cent, and the indicated 1941 figure is 33 
per cent ahead of the 1930-1939 average. Further- 
more, it is expected that the spring crop will run 
somewhere around 95 to 98 million head—another 
high record, and up from 79.7 million last spring. 
Under ordinary conditions, any such expansion in 
hog supplies would be accompanied by distinct 
weakness throughout the pork price structure, and 
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would becloud the meat packing companies’ earn- 
ings prospects. But under present circumstances 


there is every indication that prices will be main- 


tained—and there is no question concerning the 
industry's ability to dispose of all available supplies. 
Barring an unexpectedly early termination of the 
war, the meat packing companies should turn in 
unusually good earnings statements for their current 
fiscal year, which ends next October. 


STEEL CAPACITY UP: Capacity for producing 
coke, pig iron and steel stood at record levels at 
the beginning of the current year. Potential pig 
iron output rose 2.8 million tons in 1941 to 60.4 
million tons, and it is anticipated that another eight 
million tons will be added to the total within the 
next several years. Steel capacity increased by 4.4 
million tons to 88.6 million tons, a level some 21 
per cent above the 1929 figure. The largest gain 
was shown by open hearth furnaces, but the |,151,- 
000 ton addition to electric furnace steel capacity, 
amounting to 45 per cent of the previous total, was 
relatively the most impressive. 


OIL BY TANK CAR: Concentration of Axis sub- 
marine attacks on tank ships along the Atlantic 
Seaboard is reducing the amount of space available 
for the movement of oil to the highly important 
eastern consuming territory. One result has been 
to step up the shipment of crude oil by rail, with a 
record of 5,125 cars moved to the East in the week 
ended January 31, alone, which compares with only 
560 barrels for all of January of 1941. Further 
diversion of this type of traffic to the railroads is 
foreshadowed in an order several days ago to the 
petroleum industry directing it to turn over addi- 
tional shipping facilities to the movement of heavy 
fuel oil (vital to industrial operations). All of this 
is having a markedly beneficial effect upon the 
revenues and earnings of the lessors of tank cars 
(as well as to the railroads, of course, although the 
effect on their total business is by no means so 
great). Judged by current and prospective condi- 
tions, the car leasing companies seem assured of a 
high volume of traffic for a considerable time. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 


Market Call 
Issue: Price Price Yield 
Consol. Gas of Baltimore 
4% cum. pref......... 102 107 33.9% 


TRENDS IN BRIEF: General Shoe extended 
earnings gains in the January quarter. . . . Consoli- 
dated Edison (N. Y.) now has more stockholders 
than at any time in its history... . W. B. Jarvis Co., 
leading maker of auto hardware, has thus far been 
unsuccessful in its efforts to obtain war work... . 
U. S. Rubber charged $1.4 million (equal to 80 
cents per share) against earnings last year for esti- 
mated losses to plantations in Malaya. . . . Net in- 
come of James Talcott rose 54 per cent in 1941. 
. . . On the average, a carload of uniformed men 
clambered aboard a Pullman sleeper every 9!/, 
minutes during 1941... . Earnings of Western Auto 
Supply in the December quarter ran under those 
of the like 1940 period. . . . January plane deliv- 
eries exceeded schedules. . . . Lorillard's net de- 
clined to $1.44 per share last year, from $1.69— 
principal reason was higher costs and expenses, 
rather than increased taxes. . . . Money in circula- 
tion reached a new peak last month—fear of a 
bank-deposit levy may have been a factor in the 
rise. . . . Chrysler Corporation will build a $100 
million bomber-engine plant in Chicago—operation 
is slated for approximately nine months hence. . . . 
Woolworth increased net income last year. . . . All 
silk supplies have been taken over by the Govern- 
ment — this is the first requisition movement on 
a large scale. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should. necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Current Call Cons. Edison (N.Y.) $5 cum..... 86 5.81% 105 
FOR INCOME Price Viel Price Crown Cork $2.25 cum........... 39 47\/, 
Great Northern Ry. gen. 5s, '73.. 96 5.21% Not Pure Oil 5% cum. conv.......... 90 5.56 105 
Louis. & Nashville ref. 4\/os, 2003. 96 4.69 105 Reynolds Metals 5/5% ee 83 6.63 107!/2 
Pacific Power & Light Ist 5s,'55.. 99 5.05 103%, Union Pacific R.R. 4% non-cum... 80 5.00 Not 
Pennsylvania R.R. deb. 4'/2s,'70.. 91 4.95 102!/, 
Western Maryland Ist 5!/2s, '77.. 101 5.45 105 FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line Ist 4s,'52.... 82 4.88 Not Atch., Top. & S. F. 5% non-cum... 67 7.46 Not 
Chic., Burlington & Q. Ist & ref. Chicago Pneu. Tool $3 cum. conv. 40 7.50 55 
79 6.33 107!/, Goodrich (B.F.) $5 cum......... 58 8.62 100 
Lion Oil Ref. conv. deb. 4'/2s, '52. 102 4.41 105 Radio Corp. $3.50 Ist cum.. 54 6.48 100 
N. Y., Chic. & St. Louis ref. 4!/os,'78 64 7.03 102 West Penn Elec. $7 cum. cl. "A". 89 7.87 115 
Walworth Ist 4s, '55............ 86 89 4.65 100 Youngstown Sheet & T. 5!/2% cum. 84 6.55 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the ‘Business Cycle" group. 


STOCKS Pree Div. Yield STOCKS Div. Yield 
Adams-Millis .......... 19 $1.25 66% $3.03 b§$1.18 Mathieson Alkali ....... 27 $1.75 65% $1.72 $1.90 
Amer. Machine & Fdy... 11 0.94 8.6 1.33 b0.60 May Department Stores. 41 3.00 7.3 £4.10 b4.61 
Best & Company....... 23 92.00 8.7 3.63 bI.48 Murphy (G.C.)....... 63 4.00 64 658 7.20 
Borden Company ...... 20 1.40 7.0 1.72 0.80 National Dairy Products. 14 0.80 5.7 1.66 60.90 
Carolina, Clinch. & Ohio 88 5.00 57 f¢... Pacific Lighting ........ 30 3.00 10.0 3.13 3.35 
Chesapeake & Ohio... .. 35 93.50 10.0 4.31 5.72 Parke, Davis ........... 26 1.60 6.2 1.67 1.24 
Continental Can ....... 25 2.00 8.0 2.82 2.51 Standard Brands ....... 4 x0.40 10.0 0.71 0.48 
Corn Products ......... 52 3.00 58 3.11 2.40 Standard Oil of Indiana. 24 1.50 6.3 2.20 b1.43 
First National Stores.... 38 2.50 6.6 h3.06 b!.64 Underwood Elliott Fisher. 30 3.50 11.7 3.03 c3.48 
Gen'l Amer. Transport.. 45 3.00 6.7 4.11 c3.17 Union Pacific R.R....... 73 600 8.2 6.96 11.19 
General Foods......... 35 2.00 5.7 2.77 1.94 United Fruit ........... 63 4.00 6.4 5.10 05.47 
......... 21 1.35 6.4 1.83 Woolworth (F. W.)..... 26 xl.60 6.2 2.48 2.69 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. §{—Including extras. b—Half year. c—Nine 
months. {—Fiscal year ended January 3i, 1941. h—Fiscal year ended March 31, 1941. r—I2 months to September 30. 


BUSINESS CYCLE STOCKS 


x—Indicated current rate. 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS Dividend STOCKS "Price Dividend 
Allis-Chalmers............ 28 $1.50 $2.84 c$2.35. Glidden Company........ 14 $1.50 k$1.56 k$3.08 
American Brake Shoe...... 322.20 2.49 Great Northern Ry. pfd.... 23 2.00 4.09 6.72 
Atchison, Topeka &S.F.... 33 2.00 2.69 6.71 

Mesta Machine .......... 28 2.25 3.08 ll 
Bethlehem Steel.......... él 6.00 14.04 9.35 National Acme 17 2.00 4.40 4.86 
Briggs Mfg. .............. 16 8225 New York Air Brake....... 30 300 404 3.63 
Climax Molybdenum ...... 38 3.20 2.40 2.50 Pennsylvania Railroad ..... 23 2.00 3.51 2.81 
Commercial Solvents ...... 9 0.55 0.91 9 0.50 1.21 cl.78 
Crown Cork & Seal ....... 18 1.00 3.90 c4.32 Thompson Products ....... 26 2.50 5.17 ¢3.92 
East. Gas & Fuel 6% pfd... 31 2.25 5.05 r6.51 Tide Water Asso. Oil. . .. 10 1.00 1.14  ¢1.27 
Freeport Sulphur chien ae 35 2.00 3.81 3.95 Timken Roller Bearing ..... 40 3.50 3.72 c3.16 
General Electric.......... 26 1.40 1.95 c1.30 51 4.00 8.85 10.43 


t—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30. 1941. k—Fiscal years to October 31 


1940 and 1941. r—I2 months to November 30. 
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DONALD NELSON has adopted a system of daily 
progress reports to chart the war effort. This will keep 
him informed of the exact status of all phases of the 
Victory Program and make it possible “instantly to dis- 
cover” the location and cause of production delays “any- 
where along the line.” 


SELECTIVE SERVICE organization will not be 
allowed to give out any statistical information on num- 
ber of men registering on February 16. War Depart- 
ment has ruled that such data represent “restricted in- 
formation.” 


JESSE JONES has revealed that we received 114,000 
tons of rubber from the Dutch East Indies since De- 
cember 7; 44,000 tons of this amount has been stock- 
piled. Receipts in February are expected to total be- 
tween 30,000 and 40,000 tons. Extent of future ship- 
ments obviously depends on whether the United Nations 
can hold the Dutch East Indies. This area (which does 
not include Malaya) has accounted for some 50 per cent 
of our crude rubber imports. 


CLARIFICATION of aliens’ work- status has just 
been made by WPB. According to this body, aliens 
may work on any war contract not classified by the Army 
or Navy as “secret, restricted, or confidential.” 


SHARP LINES are being drawn over a growing cor- 
poration-tax issue. Fundamentally the question is this: 
Should war profits be taxed on a different basis than 
ordinary profits? Congress says “yes”; it feels that war 
earnings should bear a heavier burden. The Treasury 
says “no” ; it feels that all earnings should be taxed equal- 
ly. As things now stand, Congress’ view is likely to pre- 
vail. Under such circumstances, companies that shift out 
of regular lines would be hit harder than those that man- 
age to avoid Government contracts. Whatever the final 
outcome, all corporations will be digging deeper for taxes. 
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Finfoto 


DESPITE THE emergency, anti-trust activity con- 
tinues. In this connection, it is said that Thurman 
Arnold wants Nelson to take responsibility for a sus- 
pension during the war period by making a direct re- 
quest. Whether this will be done remains uncertain. 


WAR DEPARTMENT has established a “Combined 
Chiefs of Staff” group, composed of top-ranking U. S. 
and British military officials, to coordinate the war ef- 
fort. Each country is represented by four members; 
headquarters will be in Washington. American repre- 
sentatives are Admiral Harold R. Stark, Chief of Naval 
Operations; Gen. George C. Marshall, Chief of Army 
Staff; Admiral E. J. King, Commander in Chief, U. S. 
Fleet; and Lt. Gen. H. H. Arnold, Chief of the Army 
Air Forces. British representatives are: Field Marshal 
Sir John Dill; Admiral Sir Charles Little; Lt. Gen. Sir 
Colville Wemyss; and Air Marshal A. T. Harris. 


OFF THE RECORD, Washington is saying that: 
There won’t be a new tax law before June. . . . Success 
of President’s production program depends on how soon 
industries can get additional machine tools. . . . Govern- 
ment will soon announce plans to prevent postwar col- 
lapse—idea is to boost morale, speed war sacrifices now. 
. . . Civilian production will be concentrated in smaller 
plants—they’re more difficult to convert to war orders. 
... Tire retreading will also be rationed beginning Feb- 
ruary 19.... Federal emergency buying will squeeze the 
middleman. ... A “Selective Service” system for civilian 
labor is a possibility. . . . Rio conference was more of a 
success than first appearances might indicate. ... WPB 
is slated for more streamlining. . . . McNutt’s “list of 
emergency rations for stocking pantry shelves” is back- 
firing—WPB says it encourages hoarding. . . . “Com- 
pulsory Savings” idea is still being considered. . . . Sub- 
contracting will expand sharply—initial orders are so 
huge that prime contractors will be forced to “farm out” 
work. —Thomas A. Falco. 
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Plastic Parade 


A photoflash bulb, made of trans- 
lucent plastic instead of blown glass, 
will soon be introduced by Westing- 
house Electric & Manufacturing—not 
only is the new lamp shatter-proof, 
but it gives off a much more intense 
light for taking pictures than the 
present types of lamp. . . . More will 
soon be heard of a new plasticized 
paper which is being prepared to take 
the place of cellophane and foil in 
cigarette packaging—at least one of 
the big tobacco companies will adopt 
it soon after restrictions become effec- 
tive on March 15. Another 
improvement in plastic bearings has 
been patented by Trico Products, 
manufacturer of windshield wipers— 
this variety is composed of an in- 
fusible phenolic condensation material 


YOUR ONE CHANCE 


TO BE RIGHT! 


When you equip your home with a heating plant, 
make the best selection, for you usually have but 
one chance to be right. Your comfort, enjoyment 
and health depend on its performance. 


ONLY GAR WOOD OFFERS THESE 
COMBINED FEATURES 


@ Gar Wood Tempered-Aire embodies 
the counterflow principle of hea 
* -transfer—recognized as the best. 


@ Burner is an integral part of unit. 

@ Economizer placed at bottom of unit. 
@ Flash-type steam Humidifier. 

@ Washable cloth-type Air Filters. 


Owners throughout the nation praise the efficient 
performance, dependability, long life and econ- 
omy of the famous Gar Wood automatic Home 
Heating and Air Conditioning System. — 


BEFORE YOU 
DECIDE GET 
THE FACTS 


ASK OR WRITE 


FOR 4 
LITERATURE 


AF 


Ra that tunes can be 
played by those firing the 
new anti-aircraft guns may not 
be exaggerated — these weapons 
are made of the steel formerly 
used for piano strings. 


and a lubricant absorbing filler. . . . 
A “flexible can” is the description for 
the new plastic packaging material 
developed by Reynolds Metals—be- 
cause of its moisture resistant quali- 
ties, this innovation is expected to 
find many uses as a substitute for 
tin plate. 
process” for turning sheets of ther- 
moplastic into articles such as radio 
cabinets, lighting fixtures and novel- 
ties in a single operation has been 
announced by Walco Plastics—ad- 
vantages over conventional molding 
include a lower die cost and practical- 
ly no finishing after “casting.” .. . 
Latest in plastic mending materials is 
an unusually tough adhesive-filler 
compounded by Nuplastic Company 
—only finger-tip pressure is required 
to apply this mender to cracks and 
holes in any dry surface and the re- 
sult is a self-smoothing finish which 
increases in strength with time. 


Oftice Offerings 


Following a long series of tests, 


duPonts offers “Neoprene” feed rollers - 


for typewriters as the ideal replace- 
ment for the natural rubber variety— 
these artifitial rubber rollers have 
all of the advantages of the pre-prior- 
ity kind, and also resist the effects 
of industrial plant fumes, oils, greases 
and solvents. . . . Royal Typewriter 
has introduced a new method of 
learning touch typing, especially de- 
signed for teaching students and home 
buyers of portable machines—called 
the “A B C of Touch Typing,” the 
new system requires only one-half 
hour each for five exercises. 

Newest in streamlined fountain pen 


... A simplified “molding 


and mechanical pencil sets is the 
“Triumph” line being featured by W. 
A. Sheaffer Pen—the style of these 
writing instruments eliminates top- 
heaviness in the hand by means of 
a new light weight cap. . . . The 
Zephyr-American Corporation has 
announced a new desk “dip” inkwell 
made of black glass—tradenamed the 
“Swivodex”, its principal feature is. 
that its contents cannot be spilled, no 
matter how it is upset. . . . Joining 
the parade of the wooden soldiers, 
Shaw-Walker has added a new line 
of wood filing cabinets, but these are 
so styled and finished that they can- 
not be told from their steel counter- 
parts—the company, however, is con- 
tinuing to use its “Built Like a Sky- 
scraper” trademark, which pictures a 
husky man jumping on the bottom 
drawer of a filing cabinet. 


lluminations 


A radio-controlled device to black- 
out illuminated billboards has been 
patented by General Outdoor Adver- 
tising—the floodlights are automatic- 
ally turned cff whenever the local 
radio station ceases broadcasting dur- 
ing an air raid alarm. . . . The much 
improved ultraviolet lamps which are 
used for disinfecting purposes in hos- 
pitals are expected to be given the 
approval of the American Medical 
Association—up to now the A.M.A. 
has been uncertain about the germ- 
killing power of many of these lamps. 
....A new type of floodlight, espe- 
cially designed for ordnance plant 
lighting, is being introduced by Re- 
vere Electric Manufacturing—housed 
in a weatherproof casing, this unit 
features a 180-degree Fresnel lens 
which throws a beam of such strength 
that it will blind any intruder ap- 
proaching the forbidden area, while 
the guard under the light can watch 
every move without being seen. . . 
Blackout buttons in various sizes for 
either jackets or overcoats will soon 
be offered by Harlem-Adler & Com- 
pany—these buttons, which can be 
sewn on any garment, resemble ordin- 
ary white buttons during the daytime, 
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but give off a fluorescent glow in the 
dark... . Flashlights will turn up in 
some queer places in the women’s 
fashions this spring—built-in lamps 
will be found in the brims of hats, the 
toe boxes on shoes, the palms of 
gloves, the backs of pocketbooks, ‘the 
handles of riding crops, the covers of 
beauty compacts and the pendants of 
necklaces. 


Household Gadgets 


Most compact yet in basic cooking 
units for the small family is the new 
electric roaster-hotplate water-heater 
cabinet unit being introduced by 
General Electric — installation re- 
quites less than four feet of floor 
space, and no special wiring is neces- 
sary.... To warn the operator when 
the container of a cylinder vacuum 
cleaner is filled is the purpose of a 
new automatic signal attachment, de- 
developed by Ward-Leathers—when 
it is time to clean the cleaner, a warn- 
ing whistle blows, and continues to 
blow louder and louder until attend- 
ed... . Summer sewing is made less 
tedious by a new attachment for elec- 
tric sewing machines, designed by 
Crocella & Mayer—this gadget makes 
it possible to attach a tiny fan to the 
hub of the motor in such a way that 
the breeze can be directed toward the 
operator of the machine. . . . Re- 
versible ashtray-coasters of a new 
type have been introduced by Brus- 
sel Gifts—while being ‘both water- 
proof and fireproof, they can also be 
used on either side, thus doubling 
their normal life. . . . Following years 
of research an electrically-operated 
dice roller has been designed especial- 
ly for household use—the snap of a 
switch starts a vibrator which tho- 
roughly shakes the galloping domin- 
oes and then automatically discharges 
them on a built-in platform, un- 
touched by human hands. 


Promotionals 


Pittsburgh Plate Glass has come to 
the rescue of those manufacturers 
who are considering glass as a sub- 
stitute for more critical materials— 
its new brochure, “Glass and Its 
Adaptability to Modern Needs,” 
shows the uses of glass products in 
building, furnishings and equipment. 

. The true story of aluminum has 
now been turned into an interesting 
Technicolor sound film under the 
sponsorship of Aluminum Company 
of America and will be loaned out 
for group showings—its rather ap- 
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propriate title is “Unfinished Rain- 
bows.” ... The employees in the 
fourteen plants and ten branch offices 
of Monsanto Chemical are being or- 
ganized into a. “Share-Your-Car 
Club” in order to help conserve 
automobiles and tires by carrying 
capacity loads of passengers—each 
member car will post a windshield 
sticker which pledges the operator to 
give a lift to fellow employees and 
friends whenever possible. . . . The 
report that Cream of Wheat is offer- 
ing $100 reward for the return of 
its statue of “Rastus” is no publicity 
stunt—the life-size plaster bust of 
the cereal’s famous trademark has 
actually disappeared from its long- 
time niche in the company’s Min- 
neapolis offices. . . . The keynote of 
the new advertising campaign of 
Pepperell Manufacturing will be the 
reasons why U. S. soldiers are 
“1942’s Best Dressed Men’”—Pep- 
perell specializes in sheets and pillow 
cases. 


Odds & Ends 


Loew’s, Inc., may soon be repre- 
sented in the phonograph record 
business if the plans of its Metro- 
Goldwyn affiliate materialize—it is 
understood that M-G-M has ear- 
marked $500,000 for the disc-making 
venture, and a number of its movie 
stars, now under contract to other 
record companies, will be brought into 
the fold. ... A more powerful elec- 
tronic microscope, using beams of 
electrons to magnify specimens rather 
than light, has been perfected by Ra- 
dio Corporation of America—the 
claim is that it will give “in principle” 
magnifications up to a million diame- 
ters, or five times the magnifying 
power of similar microscopes. . . 
The United States Bomb Shelter 
Company is being organized to spec- 
ialize in the production and sale of a 
patented air raid unit which can be 
purchased on the installment plan— 
the small-famiiy shelter is expected to 
retail as low as $400. . . . Defense 
Bond slogans continue to turn up in 
some of the most surprising places— 
the Batesville State Bank, Batesville, 
Ind., is now imprinting monthly 
statements with the challenge, “Help 
Put the V in Victory—Buy U. S. 
Defense Bonds and Stamps.” .. . 
Stockings to match exactly all the 
hues and shades of women’s service 
uniforms have been announced by 
Warwick Hosiery—of course the 
hose is “service weight.” 


You will never know .. 


what outstanding 
real estate values 
are available un- 
til you have con- 
sulted the Real 
Estate advertise- 
ments in FINAN- 
CIAL WorLD. 

See offerings listed below. 


‘cellent condition. 


REAL ESTATE 


COLORADO 


FOR SALE: 320 acres in Southeast Colorado, 
Baca County. A good investment. Grows wheat, 
broom corn and maize. Good tenant. Price 
$4000.00. 
BOX 325, FINANCIAL WORLD 
21 West Street, New York City 


FLORIDA 


FOR INVESTMENT or Winter all-year home 
or development; perfect location; highest eleva- 
tion; schools, churches, stores; close to center; 
charming Southern home; conveniences, inclosed 
porches; shade and fruit trees; convenient. lake, 
ocean, fishing, bathing; family ownership 30 
years; six to seven acres; double garage. 
BOX 990, FINANCIAL WORLD 
21 West Street, New York City 


TOURIST COTTAGES, cafe, all modern, ex- 
Eight buildings and home, 
entirely furnished with 7 acres in city limits, 600 
feet frontage on Indian River and U. S. Highway 
No. 1. Home and good income, $13,000, terms. 
Reason for selling—have other business. Write 
P. O. BOX 823, EAU GALLIE, FLORIDA 


Oceanfront bungalow, Daytona Beach, Florida. 
Three bedrooms, servants’ quarters, furnished 
completely modern equipment. Will lease reason- 
ably to suitable tenant. Address: 
BOX 836, FINANCIAL WORLD 
21 West Street, New York City 


SARASOTA (Florida) — Investment property 
consisting of 5 stores; Main St. frontage, heart 
of city; an exceptional business investment worth 
your immediate investigation. 
L. TOWNSEND (Trustee) 
pe 0. Box 132, Sarasota, Florida 


MAINE 


BETHEL—Nine-room house and large barn, two 
acres garden land, situated in beautiful village 
surrounded by mountains. 

BERTRAM E. PACKARD 


AUGUSTA MAINE 


NEW YORK 


260-ACRE FARM for sale, 70 miles from New 
York; 10-room house with bath, 2 garages, horse 
barn, "tool house, 2 story-barn with tie- -up for 30 


cows. 
WILLIAM DYKEMAN 
PAWLING, DUTCHESS COUNTY, N. Y. 


TENNESSEE 


MAGNIFICENT 
“TULIP GROVE” 


One of the South’s most historical estates, 400 
acres and superb colonial mansion, built by 
Andrew Jackson for his ward and _ nephew, 
Andrew Jackson Donelson, noted statesman. 
Located directly in front of Andrew Jackson’s 
“Hermitage,” 15 miles from Nashville, Tenn. 
PROVIDENT TRUST CO. 
TENN. 


NASHVILLE 


VIRGINIA 


LEXINGTON — 265-acre stock farm, 2-mile 
North River frontage; completely modernized, 
lovely brick residence, manager’s house, barns: 
$22,500, sacrifice 


JOH 
BENNETT REALTY con LYNCHBURG, VA. 
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he high grade bond market was 
somewhat easier and the specu- 
lative list sold off sharply with the 
exception of a few issues affected by 


special developments. The railroad 
market lost some of its recent gains, 
partly on disappointment over the 
failure of the ICC decision on freight 
rates (optimistically predicted for last 
Monday) to materialize, and partly in 
sympathy with the general weakness 
in industrial equities. Curb utilities 
also lost ground. 


PERE MARQUETTE 4, 4's, and 5s 


In contrast with most other rail- 
roads which have been showing large 
traffic gains, the Pere Marquette’s car 
loadings for the month of January 
were slightly below 1941. This trend 
will probably continue in the immed- 
iate future since the road’s business 
is determined mainly by conditions in 
the Detroit and Flint automobile man- 
ufacturing districts. Curtailment of 
normal operations at the Flint plants 
of Buick, Chevrolet and Fisher Body 
has a particularly important effect up- 
on this carrier. However, although 
a great deal of General Motors’ war 
production will be carried on else- 
where, the conversion of the industry 
to a war basis does not mean that the 
big factories at Flint will close down 
for the duration. They are being re- 
tooled for armament production. 

The company estimates that 50 per 
cent of the parts and sub-assembly 
manufacture for Buick’s Chicago air- 
plane engine plant will take place in 
Flint plants, and that more than one- 
third of Buick’s armament employ- 
ment on this project alone will occur 
in Flint. In addition to conversion of 
automobile factories, Buick is build- 
ing a $10 million aluminum foundry 
at Flint, one of the largest in the 


TREND OF THE BOND AVERAGES 

95 

| 

85 7 

80 

75 

70 

65 

60 + 

55 
' 1942 


world, to supply aircraft engine cast- 
ings. 

All this means that, after a few 
months of transition, industrial activ- 
ity at Flint will be at a high level, 
which will be reflected in the Pere 
Marquette’s traffic. The first 4s, 4%s 
and 5s have naturally been somewhat 
backward marketwise, but in the 
event of any material further decline 
in prices, the bonds might well be 
bought for semi-speculative purposes 


in anticipation of a more favorable - 


traffic and earnings showing later on. 


CANADA 5s 


Dominion of Canada 5s, 1952, 
which have been selling around 102 
(as compared with the 1941 low of 
97) sold off fractionally on Presi- 
dent Roosevelt’s recommendation of 
prompt repeal of the section of the 
Neutrality Act forbidding sale of for- 
eign securities in this country. Re- 
peal would be largely for the benefit 
of Canada, since it is believed that 
other foreign countries will borrow 
directly from our government. How- 
ever, a good institutional market is 
envisaged for an issue of Canadian 
refunding bonds. Canada 5s, which 


NEW ISSUES SCHEDULED 


A mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Issues: Offering Underwriters Dates Due 
Lerner Stores Corp..............- $2 million s.f. deb, x/52.......... Merrill, Lynch, Pierce, 
Fenner & Beane........ Feb. 24 
Liquid Carbonic Corp............. 30,000 shs. $100 par x% ; 
Reliance Electric & Engineer.... 75,000 shs. $5 cum. 
conv. no par pid..........s.tes Hayden, Miller & Co....Feb. 13 


Union Electric Co. of Missouri. . 2,695,000 shs. no par common....Dillon, Read & Co...... Feb. 24 
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were sold in this country in 1922, be- 
come callable on May 1, 1942, at par 
on 60 days notice. 


OTIS STEEL 44s 


Otis Steel first mortgage 4%s ad- 
vanced four points to 91 on reports 
of negotiations for a merger of this 
company with Jones & Laughlin. The 
1941 high was 89%; the 1940 high 
about a point lower. The issue was 
brought out in 1937 at 98 and has 
had a generally unfavorable market 
record. Otis is almost entirely a 
manufacturer of plates, sheet and 
strip steel and specializes in products 
which are normally subject to very 
severe competition. Average earn- 
ings over a period of several years 
have not afforded a very satisfactory 
margin of coverage for bond interest. 
On the assumption that the Otis 
bonds would be assumed by the larger 
company in the event of merger, their 
investment status would be greatly 
improved. Jones & Laughlin occu- 
pies an important position in the steel 
industry, has a strong financial back- 
ground, and a lower ratio of funded 
debt than Otis. 


Cc. & N. W. BONDS 


Chicago & North Western Railway 
bonds were strong in a_ generally 
weak market at prices close to their 
1941 highs. The activity in this group 
was in response to a decision of the 
U. S. Circuit Court of Appeals affirm- 
ing the decision of the District Court 
which approved the reorganization 
plan. This was the same Court which 
sent the Chicago, Milwaukee, St. Paul 
& Pacific plan back to the ICC for 
reconsideration. It now appears ex- 
tremely unlikely that the Commis- 
sion’s plan for the North Western can 
be blocked by further litigation. As 
previously pointed out in this column, 
improving prospects for early con- 
summation of reorganization plans al- 
most invariably bolster the market 
for defaulted rails. 

The distinction made by the Circuit 
Court between the C. & N. W. and 
the Milwaukee cases was based upon 
the large vote of approval given to the 
North Western’s reorganization plan 
by all creditor interests. The mem- 
bers of the Court felt justified in hold- 
ing that “separate and more detailed 
findings (on value) are unnecessary” 
in view of the measure of approval 
evidenced by bondholders. The Court 
had held that the ICC’s findings on 
value of the various segments of the 
C., M. St. P. & P- properties had not 
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been supported by sufficient evidence. 
The ICC’s report on the C. & N. W. 
reorganization was more complete 
than that on the Milwaukee case; the 
plan had segregation, severance and 
contributive income studies as a basis 
for the allocations of securities to the 
yarious classes of bondholders. 


COTTON BELT 5s 


Funds are now available to pay 
$8.50 on each $1,000 principal amount 
of St. Louis Southwestern general 
and refunding mortgage 5s, 1990, rep- 
resenting partial payment of the inter- 
est installment due January 1, 1936. 
The payment will be made against 
stamping of the coupons by the Chem- 
ical Bank & Trust Company, New 
York City. Interest has previously 
been paid on the senior issues. 


No. 1 PROBLEM 


Concluded from page 4 


of scarcities and restrictions on pur- 
chases will vary greatly depending 
upon the nature of the product and 
the measure of anticipation of future 
needs covered by abnormal buying in 


recent months. The majority will 
probably not suffer from inability to 
obtain new household equipment, 
since a number of items were almost 
certainly “overbought” in 1941 and 
the durability of “hard lines” is such 
that their life can usually be extended 
beyond the normal period of use. The 
record of 1941 sales gains in a num- 
ber of consumers’ goods presented 
in a recent issue (FW, February 4) 
illustrates this point. The threatened 
effects of the tire shortage appear 
rather serious. However, most com- 
modities will not be so severely ra- 
tioned and, in many cases, it will be 
possible to make readjustments so 
that the consumer will not be seri- 
ously affected. At all events, we will 
have to accustom ourselves to what- 
ever changes and sacrifices are en- 
tailed in the transition from an 
economy of abundance to one of 
scarcity, since scarcities of civilian 
goods are an outstanding and inevita- 
ble characteristic of the economy of 
a highly mechanized war. 

Eprror’s Note: This is the sixth 
oj a series of discussions of War’s 
Economic Background. The next in- 
stallment will appear in an early issue. 
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A WALL STREETER | 


GOES TO 
WASHINGTON 


lot of folks in the financial 

community might tell you “It 
can’t happen here,” but the fact is 
that a Wall Street man has been ap- 
pointed to one of the country’s most 
important war posts. The man is 
Sidney J. Weinberg, partner in the 
banking firm of Goldman, Sachs & 
Company, and the post is assistant to 
Donald M. Nelson, head of the War 
Production Board. 

Sidney Weinberg went from selling 
newspapers to a job in Wall Street 
just around the time of the panic of 
1907. After serving as a runner for 
several firms, among them DeCoppet 
& Doremus, he landed a job with 
Goldman, Sachs. It was real bot- 
tom-of-the-ladder work, but it was 
not long before he started to climb. 
Following an interruption during 
World War I, when he served in the 
U. S. Navy, he returned to that firm. 
He bought a Stock Exchange seat in 
1925, and was admitted to partner- 
ship in 1927. 

Endowed with tremendous energy 
and blessed with a sparkling brand 
of initiative, Mr. Weinberg has been 
active in many phases of business life. 
He was one of the framers of the 
Conway Committee report on revi- 
sion of Stock Exchange practices and 
was for years a member of the Busi- 
ness Advisory Council for the De- 
partment of Commerce. In addition, 
he is a director of numerous cor- 
porations. 

While not a rabid New Dealer, 
Sidney Weinberg is a Roosevelt sup- 
porter. As a matter of fact, he was 
once offered the position of Ambas- 
sador to the Soviet Union, a post he 
declined. He is now on a leave of 
absence from his many private busi- 
ness interests and is devoting his 
entire energies to the task of being 
“right-hand man” to the nation’s War 
Production Boss. 


RECORD FOR U. S. 
TRANSPORTATION 


he railroads moved 600,000 

troops within the boundaries of 
the United States in the sixteen days 
before Christmas. 


ST. PETERSBURG “FLORIDA 


FACING GLORIOUS TAMPA BAY » 
The largest fireproof hotel on 
Florida’s West Coast. 375 rooms, 
each with bath. All recreational 
features. Every detail for guests’ 
comfort anticipated. Best clientele. 

Booklet on request. 
AYMER VINOY LAUGHNER, President 
Summer Resort — New Ocean House @ 
Swampscott, Massachusetts 


DIVIDENDS 


CROWN CorRK & SEAL 
¥ CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the regular Quarterly Dividend 
of fifty-six and one-quarter cents ($.56%4) 
per share on the $2.25 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Com- 
pany, Inc., payable on March 16, 1942, to 
the stockholders of record at the close of 
business February 27, 1942. 


COMMON DIVIDEND 


The Board of Directors has this day 
declared a Dividend of twenty-five cents 
($.25) per share on the Common Stock of 
Crown Cork & Seal Company, Inc., pay- 
able on March 25, 1942, to the stockholders 
of record at the close of business March 9, 
1942. 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
February 5, 1942. 


Notice of Dividends 


mY A quarterly dividend of 14% 
($1.25) per share on the out- 
standing 5% Cumulative Preferred Stock 
and a regular quarterly dividend of 25 
cents per share on the Class A and Class B 
Common Stocks of the Company have 
been declared payable March 2, 1942, to 
the respective stockholders of record at 
the close of business February 21, 1942. 


DEVOE & RAYNOLDS COMPANY, INC. 
New York A 


AtlasCorporation 
Dividend on Common Stock 


NOTICE IS HEREBY GIVEN that a divi- 
dend of 25¢ per share has been 
declared on the Common Stock of 
Atlas Corporation, payable March 
12, 1942, to holders of such stock 
of record at the close of business 
February 20, 1942. 


Wa ter A. PETERSON, Treasurer 
February 10, 1942. 


Newmont Mining 


Corporation 
Dividend No. 54 

On February 10, 1942, a dividend of 37 
cents per share was declared on the capi 
stock of Newmont Mining Corporation, payable 
March 16, 1942 to stockholders of record at 
the close of business February 24, 1942. 

H. E. DODGE, Secretary. 


Spencer Kellogg and Sons, 


A quarterly dividend of $0.50 per share has been 
declared on the stock, payable March 10, 1942, to 
Stockholders of record as of the close of business 


February 21, 1942. 
JA AMES L. WICKSTEAD, Treasurer. 
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March, 1942 


MANUAL 


Ready Next Week 


2,066 Stock Factographs 
Price $3:85 
REVISED STOCK 


FACTOGRAPHS 


(Reprinting All F. W. Factographs from May 29, 1940 to Feb. 18, 1942) 


Nowhere else can you obtain, in a few minutes, so complete a picture 
of the financial position of the listed stocks, capital set-up, line of 
business, products or service, management, 7-year price range, 7-years' 
earnings, 7-years' dividends, prospects, etc., in tabloid form, at e 
moderate price. 


Includes: 1,075 Regular Factographs covering all New York Stock Ex- 
change stocks, 550 Regular Factographs covering leading New York 
Curb common stocks and 441 Condensed Factographs covering 164 
Over-the-Counter stocks and 277 Curb Preferred stocks—making a 
grand total of 2,066 Factographs. 


INVESTORS' COMPLETE, INDEXED READY 


REFERENCE BOOK CALLED INDISPENSABLE 


by thousands of Financial World readers. Every careful investor, now, more than 
ever before, NEEDS these hundreds of boiled-down factual and statistical analyses 
of ALL the companies whose Factographs appeared in Financial World from May 
29, 1940, to Feb. 18, 1942—all in one handy, compact 280-page volume (paper 
cover) 8!/, x 1034 inches, with an alphabetical index that enables you to find any 
Factograph instantly. 


ONE COPY $3.85 POSTPAID - - -- - - - TWO COPIES $5.85 POSTPAID 
FOUR CONSECUTIVE FACTOGRAPH BOOKS ($14.40 VALUE) ONLY $7.50 


ORDER NOW—YOUR COPY MAILED NEXT WEEK 
FINANCIAL WORLD BOOK SHOP, 21 West Street, New York, N. Y. 


_] For $3.85 enclosed (Check or Money Order) please send postpaid a copy of 
The Financial World's newest Handy Reference, containing reprints of 2,066 
"Stock Factographs" from May 29, 1940 to Feb. 18, 1942. 


[] For $7.50 enclosed please send postpaid the next four consecutive Factograph 
Books, starting with the March, 1942, edition. 


New York City buyers add 4 cents for City Sales Tax 


Add 50c for “‘12-Year Price Range’’ or “‘10-Year Record of Earnings and Dividends’’ of ali N. Y. S. E. 
Common Stocks. Price alone $1.00 each. 
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FARM EQUIPMENT 


Concluded from page 5 


cline, however, is unlikely to drop 
dividend payments below the rates 
seen in 1941. And as initial arma- 
ment orders are completed, operating 
efficiency should increase — thus 
widening profit realizations on this 
account. 

Despite recent developments, there 
is no reason to expect that fortunes 
in the agricultural equipment industry 
will later cease to follow cyclical 
trends. After all, companies in this 
field are, essentially, capital goods 
producers. And the chief operating 
influence is the extent of farm in- 
come, a variable factor to say the 
least. 

Stocks in this group must there- 
fore be considered speculative in char- 
acter. What is more, relatively rigid 
overhead expenses, possible credit 
losses, and, in some cases, fairly sub- 
stantial senior obligations, introduce 
a notable element of leverage in op- 
erating results. This often brings 
wide earnings changes and _ volatile 
price movements. 


COMPARING SHARES 


In studying the column headed 
“Price-Earnings Ratio,” in the tabu- 
lation on page 5 at least two things 
should be borne in mind. First, an ab- 
normally low ratio may reflect some- 
thing inherently unfavorable within a 
company. Minneapolis-Moline, for 
instance, faces probable recapitaliza- 
tion to discharge substantial arrears 
on the preferred stock. ‘Secondly an 
abnormally high ratio may arise from 
this factor having been calculated on 
1940 fiscal year—and hence lower— 
earnings. J. I. Case which will un- 
doubtedly report a sizeable gain in 
earnings for the year ended October 
31, last, is a good case in point. 

Two of the more attractive units 
in the farm equipment group are 
Allis-Chalmers and International 
Harvester. The first is also an im- 
portant producer of electrical and in- 
dustrial machinery; the second is a 
major factor in the motor truck field 
as well as the leading manufacturer 
of agricultural equipment. For those 
who are interested in issues with an 
even greater speculative flavor, at- 
tention is called to Deere and Oliver 
Farm Equipment. 
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he continued decline in the Dow- 

Jones industrial average has car- 
ried this index down to a level only 
fractionally above the December low 
at 106.34, and continuance of unfavor- 
able war news such as that recently 
witnessed would undoubtedly result 
in violation of that figure. However, 
the rails are still well above their sup- 
port point at 24.25, and even should 
the industrials establish a new low 
price for the move since last July, 
under the Dow theory such action 
would possess no special significance 
—though it could hardly be construed 
favorably—so long as their companion 
average holds its ground. 

With so significant a bearish influ- 
ence at work as the apparently in- 
creasing likelihood of the loss of Sing- 
apore to Japan, stock prices can move 
in only one direction. The important 
points to consider thus become the ex- 
tent of the move and the selling vol- 
ume generated while it is in progress. 
In both respects, the market may be 
considered to have acted extremely 
well during recent weeks. There has 
been no wide-open break in prices, 
and volume on the decline has never 
exceeded 650,000 shares, averaging 
less than 500,000 shares. 

The immediate course of stock 
prices will doubtless continue to be 
governed by war developments for an 
indefinite period to come. With the 
industrials so close to their last low, 


any important bit of bearish news 
would probably drive them below this 


level. But in view of the action of the 
rails in the past several months, it 
seems likely that the latter will hold 
above 24.25 for a time no matter what 
occurs abroad. Assuming that they 
are driven down to 26 or 27 by some 
adverse military development, the 
groundwork will then have been laid 
for a subsequent advance, if permit- 
ted by a more favorable turn in the 
war thereafter. The industrials have 
already shown a decline of sufficiently 
great extent and duration to qualify 
as a test of the December lows, and 
if the rails do the same, any ensuing 
rally will -have a relatively sound 
foundation. 

But since it is most unlikely that 
the war news will take a sudden, 
spectacular and permanent turn for 
the better, an uninterrupted advance 
appears to be practically out of the 
question. Whatever gains the market 
may show over the next several 
months, at least, will be slow and sub- 
ject to rather frequent interruptions. 
On the other hand, a debacle such as 
that which attended the fall of France 
does not appear to be likely, because 
of the huge volume of liquidation 
which has already taken place. Con- 
sidering the grave nature of the war 
news, the market has absorbed it 
very well and has exhibited technical 
strength*—-Written February 10. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed, as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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INTERESTING 
FREE 


——BOOKLETS___} 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


SPECULATIVE PROSPECTS FOR 
CUBAN SUGAR SECURITIES 


This comprehensive review i d P 
investors by a N. Y. S. Eh ee le available to 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
Program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizable 
Proportions. Federally insured. 


ABOUT CERELOSE 
PURE DEXTROSE SUGAR 


Manufacturers of ice cream, soft drinks, candies, 
canned fruits, jams, etc., as well as bakers of 
bread, biscuits and crackers are invited to write 
on their business letterhead for details about how 
this Product can improve the flavor, texture and 
eating qualities of what they manufacture. 


MUNICIPAL BONDS FOR 
THE INDIVIDUAL INVESTOR 


Authoritative 36-page booklet telling story of the 
origin and development of municipal bonds, types, 
safety record, tax exemption features, with a spe- 
cial section on how to appraise them. 


THE SECRET HERITAGE 


This booklet contains no strange formulas, but 
tells you how you may establish self confidence; 
know what to do and when to do it! and explains 
how these beneficial teachings may be had in your 
own home, 


WHAT INSURED SAFETY 
MEANS TO YOU 
Folder published by the largest savings and loan 


association serving the Southwest, whose current 
dividend is 342% per annum. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure and prac- 
| in this 24-page booklet, offered by N.Y.S.E. 
rm. 


ARE YOUR STOCKS TAX 
VULNERABLE OR SHELTERED? 


Would 6% on invested capital cover present divi- 
dends and earnings? A study of 145 companies 
with special data on a group whose exemptions are 
higher than generally known. Offered by N.Y.S.E. 


fiym. 
ASTROLOGICAL ASPECTS OF SAVING 


One of the most provocative little publications on 
thrift that has come to our attention. A two-minute 
horoscope for every reader—plus some interesting 
observations on saving. 


INVESTMENT BULLETIN 


Focuses attention on 14 well known Connecticut 
industrial stocks identified with war production 
and 5 selected investment portfolios of approxi- 
mately $1,500 each. Offered by N.Y.S.E. firm. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for anyone owning 
a home or expecting to remodel or build one. 
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American Light & Traction Company 


‘ i Price Range (AM 
Data revised to February 11, 1942 5 rice Range ( 
Incorporated: 1901, New Jersey. Main office: eo PR 
105 West Adams Street, Chicago, Ill. New 30 ees 
York office: 52 William Street, New York eo HA er 
City. Annual meeting: Monday immediately 10 
preceding fourth Tuesday in April. Number 


of stockholders (preferred and common): 
approximately 5,500 


EARNED PER SHARE 


Capitalization: Subsidiary 

erred s' 36,324 shs 1934 °35 ‘36 37 ‘4 

TCommon stoek ($25 par)..... 2,767,446 shs Suenos 


55% owned by United Lt. & Pr. Co., 

Business: A sub-holding company in the United Light & 
Power system. Operating subsidiaries supply gas to Detroit 
and other Michigan cities; gas to Milwaukee and gas and 
electricity to Madison, Wisc, etc. Of total operating revenues, 
gas supplies approximately 72% and electricity 15%. 

Management: Progressive and experienced. 

Financial Position: Good. Working capital December 31, 1940, 
$5.3 million; cash, $9.6 million. Working capital ratio: 1.4-to-1. 
Book value (common), $38.24 a share. 

Dividend Record: Good. Preferred dividends paid since 1901. 
Common dividends paid in every year since 1904. 

Outlook: Eventual liquidation of the company under the 
Public Utility Holding Company Act is indicated, but the 
number of adjustments necessary to comply with the pro- 
visions thereof will delay consummation of liquidation plans. 

Comment: Indicated asset value places both classes of shares 
among the better grade public utility equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Price Range 


12 months ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends (N. Y. Curb) 
, ees $1.62 $1.52 $1.39 $1.30 $1.50 19%— 8% 
PPesiicskessan ’ 1.16 1.05 1.01 1.34 1.20 19 — 7% 
1936..........0... 1.41 1.58 1.65 1.68 1.20 25%—17% 
Rear 1.82 1.88 1.82 1.75 *1.45 26%—10 
1.69 1.53 1.40 1.47 1.20 18%—10 
Sees 1.54 1.50 1.56 1.52 1,20 18%—10 
1.69 1.68 1.70 1.84 1.20 164—11% 
_ 1.79 1.88 1.91 1.20 15%— 9% 


*Including 25 cents special. 


E. W. Bliss Company 


Data revised to February 11, 1942 50 Earnings and Price Range (BLS) 


Incorporated: 1926, Delaware, as 40 SEW VOSS EXCHANGE 
through reorganization of a company of the 30 Prick fanct 

same name incorporated 1892 in West Vir- 20 | 

ginia. Business established 1857. Office: 10 

53rd_Street and Second Avenue, Brooklyn, 

N. Y. Annual meeting: Third Monday in $4 
March. Number of stockholders (April 1, EARNED PER OHARE $2 
1940): Preferred, 460; common, 503. | 


*$2,000,000 
referred stocl f cum. conv... 59,950 shs 
+Preferred stock 5% cum. conv... 75,837 shs 
Common stock ($1 par)......... 341,587 shs 


*Unsecured notes payable. +6% preferred callable at $30 and 5% at $27.50 to 
October 1, 1942; both callable thereafter at $26.25; $25 par. Both convertible inte 
common share-for-share to October 1, 1942. Issues rank equally. 


DEFICIT PER SHARE 


$2 


Business: Manufactures power and hydraulic presses, ma- 
chinery for metal working and can making, and rolling mills. 
Chief customers are normally the automobile, can, farm im- 
plement, and electrical and rail equipment industries. For 
the duration, production will be concentrated in armaments. 

Management: Experienced in its highly specialized field. 

Financial Position: Strong. Working capital December 31, 
1940, $5.3 million; cash, $5.9 million. Working capital ratio: 
1.8-to-1. Book value of common, $17.31 a share. 

Dividend Record: Erratic. Payments on common 1921-1931, 
and 1941. Preferred dividends have been in arrears on several 
occasions since 1932. 

Outlook: A high rate of activity is assured for the duration, 
as the company is well established as a manufacturer of 
torpedoes and shells; but further earnings gains will be re- 
stricted by higher taxes. 

Comment: Company’s equity issues are classified as business 
cycle speculations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share D$1.50 $0.09 $0.99 $1.93 $0.005 D$0.99 $3.88 


Dividends paid... None None None None None None Non $1.00 
Price Range (N. Y. Curb): 
MS - ckccutesne 10 15% 27 24% 16% 19% 22% 20% 
Dt scccktensps 2% 3% 13% 4% 4% 8 12 125% 
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Sidney Blumenthal & Co., Inc. 


i nd Price Ran 

Data revised to February 11, 1942 
Incorporated: 1899, New York, as successor 40 | 
of business originally established in 1854. 
Office: 1 Park Avenue, New York City. 20 | 
Annual meeting: Second Thursday in March. 10 HS SS os 
Number of stockholders (February, 1939): 
Preferred, 175; common, 458, 
Capitalization: Funded debt...........None 
*Preferred stock 7% cum. 

Common stock (no par)......... 239,412 shs 


*Redeemable at $110 a share. 


EARNED PER SHARE 


DEFICIT PEA SHARE 


$6 
1934 "35 37 “38 °39 ‘40 1941 


Business: Manufactures pile fabrics, using all types of textile 
materials, including silk, mohair, wool, rayon, cotton, alpaca 
and jute. Products sold under trade name “The Shelton Looms.” 
Chief outlets are the cutting trades, department stores, and 
automobile and furniture industries. 

Management: Experienced and capable. 

Financial Position: Adequate. Working capital December 31, 
1940, $3.8 million; cash, $381,099; cash value of life insurance, 
$275,854. Working capital ratio: 3.7-to-1. Book value of com- 
mon stock, $15.52 a share. 

Dividend Record: Unimpressive. Except for 1923-24 and 
1930-32, preferred payments have been highly irregular; arrears 
(as of December 31, 1941), $21 per share. Nothing ever paid 
on common. 

Outlook: Operations will continue to effect wide fluctuations 
in demand and raw material prices; war will severely curtail 
normal outlets. Because of competition and relatively high 
production costs, profits are usually limited to periods of high 
textile activity. 

Comment: Preferred carries extreme speculative risks; 
arrears on issue place common in weak statistical position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Price Range 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total (N. Y. Curb) 
D$0.59 D$1.12 D$0.85 D$2.29 D$4.85 12%— 2 
1.08 D0.08 0.06 1.14 2.20 19%— 2% 
eae D0.48 D0.31 1.26 1.66 1.77 42 —14% 
Dp0.63 D0.46 0.17 D1.76 D2.68 43%— 4 
D1.30 D1.08 D1.09 DO0.38 D3.85 12%— 4% 
D0.27 D0.47 0.59 1.32 1.17 9 — 4% 
D0.13 0.04 1.24 1.54 2.69 9 — 3% 
0.64 1.03 0.53 8%— 4 


Cleveland Tractor Company 


osEarnings and Price Range (CVT) 
Data revised to February 11, 1942 20 NEW YORK CURB EXCHANGE 


15 PRICE RANGES 
Incorporated: 1916, Ohio, as Cleveland 10 
Motor Plow Company; present title adopted 5 


in May, 198%. Office: 19300 Euclid Avenue, 
Cleveland, Ohio. Annual meeting: First seeneoeumenet 
Monday in January. Number of stockholders 
(April 1, 1940): 1,162. 

Capitalization: Funded debt..... ..-$991,000 
Capital stock (no par).......... 219,988 shs 


DEFICIT PER SHARE 
Fiscal year end 


‘Sept. 30 $2 
1934 '35 ‘36 37 ‘38 ‘39 ‘40 1941 


Business: A medium-sized producer of track-laying tractors. 
Output in 1941 was about evenly divided between gasoline and 
diesel powered units. Farms accounted for 36% of the 1941 
fiscal year’s sales, industrial uses 36%, exports 23% and JU, S. 
Government purchases 5%. Is now producing large amounts of 
military tractors under direct contracts with the Government 
and also does subcontracting work on other war materiel. 

Management: Has firmly established company in its field. 

Financial Position: Satisfactory. Working capital September 
30, 1941, $2.3 million; cash, $636,686. Working capital ratio: 
2.1-to-1. Book value of capital stock, $11.01 per share. 

Dividend Record: Poor; only payments, 1930 and 1931. 

Outlook: Farm and export demand should be well sustained 
over next few years, while industrial and government require- 
ments will show considerable expansion. Higher taxes and 
possible foreign exchange difficulties will restrict earnings 
gains, however. 

Comment: Stock shares all the risks common to its group. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Sept. 30: 1934 1935 1986 1937 1988 1939 1940 1941 
Earned per share $0.35 $1.32 $0.14 *$0.53 D$1.76 D$1.40 $0.39 $1.51 
Y. Curb) 
rice Range . ¥. Cu : 
Spee 6% 18% 16% 16 6% 6 7% 6% 
ox 1% 5% 8% 2 3% 4 3% 


*After surtax of 28 cents a share. 


(For additional Factographs, please turn to page 28) 
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Jersey continued to be in greatest 
demand, and Standard of Ohio came 
into prominence, being purchased 
for the first time by four different in- 
vestment managements. 

Among metal stocks, Kennecott 
was sold and bought by eight trusts, 
but the volume of the transactions 
was with the sales. The same might 
be said for Nickel; whereas the same 
number of trust managements bought 
and sold this security, about six times 
as many shares were sold as pur- 
. chased. 


GROUPS IN DEMAND 


Buying gained momentum in 
shares of moving picture enterprises, 
particularly in Paramount, nine in- 
vestment companies purchasing a 
total of 84,000 shares. As a group, 
shares of drug companies were also 
in good demand. Merck, Colgate and 
McKesson were each added to the 
portfolios of several trusts, while the 
addition of Squibb to their lists was 
practically the only change made in 
the holdings of two large trusts in 
the same management group. 

At the risk of seeming repetitious, 
it is again stated (F. W., Aug. 6, 
'41) that it is inadvisable for in- 
dividuals to use the results of this 
survey as a yardstick for the man- 
agement of their own investments. 


NO CHANGE IN 
SALES STANDINGS 


D u Pont’s annual report for 1941 
shows that the company’s ten 
Departments and Divisions main- 
tained the same relative sales posi- 
tions during the year that they did 
in 1940. The order was as follows: 
(1) Rayon Department (including 
nylon) ; (2) Organic Chemicals De- 
partment; (3) Fabrics and Finishes 
Department ; (4) Explosives Depart- 
ment; (5) Grasselli Chemicals De- 
partment; (6) Cellophane Division; 
(7) Ammonia Department; (8) The 
R. & H. Chemicals Department ; (9) 
Plastics Department ; and (10) Krebs 
Pigments Department. 
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INVESTMENT TRUSTS 


Adjust Your 
Investments Now 
to Industry's 

War Pattern 


This is an all-out war. 
Every national resource 
must be employed to the 
utmost in prosecuting it 
to victory. We must 
produce planes, ships, 
tanks and guns—use all 
available man power in 
the field and at home— 
wherever it can be di- 
rected towards the at- 
taininent of our objective. 


This has forced a complete dislocation of industry. The productive 
capacity of practically every industry has been switched abruptly to 
turning out war materiel. Normal income sources have been curtailed 
or eliminated, and until the conversion process makes further progress 
it will be difficult to determine the extent to which profits from war 
business may make up for the loss of profits from peacetime output. 


It is clear, though, that the investment picture has been altered almost 
in toto from what it was prior to Pearl Harbor. You may have been 
entirely justified in holding to certain securities up to that time — but 
you are no longer justified in holding any issue now until you have 
completely re-surveyed the individual position of every corporation 
represented in your portfolio. More than this, the situation calls for 
a program keyed to the new prospect, and one sufficiently flexible to 
permit of ready adjustment as the outlook unfolds. 


Immediate Action Is Called For 


The tempo of the industrial and investment readjustment is quickening and the 
work of reorganizing your investment structure must be started promptly if you 
are to protect your own capital and fortify your income against the rising cost of 
living and the tremendous increase in your tax bills. 


You need professional assistance in this work. You cannot hope to give adequate 
time to your major business interests and also keep abreast of every economic and 
military development affecting your particular investments. 


You can get this professional help as easily as other practical investors do—by 
registering your portfolio for continuing supervision by our Staff. As our client 
you will be told exactly what to do—what program to follow—when and what to 
buy or sell and why. In short you will be guided in making a success of investing. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings —in confidence — and 
let us discuss the application of the service to your individual situation. 


CLIP AND MAIL 


FINANCIAL WORLD RESEARCH BUREAU 


21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— F.1s 
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Chicago Yellow Cab Company, Inc. 


McCrory Stores Corporation 


Data revised to February 11, 1942 so Eomings and Price Range (TXY) 
incorporated: 1916, New York, as W. W. 40 


Shaw Corporation. Present title adopted in 30 sees 
1921. Office: 57 East 21st St., Chicago, Ill. 20 

Annual meeting: First Tuesday after second 10 | 
Monday in May. Number of stockholders t¢) 
(April 18, 1940): 5,199. 

Capitalization: Funded debt............ None 


2 
*Capital stock (no par).......... 300,000 shs 


*Parmelee Transportation Company owns 1934 ‘35 ‘36 37 "38 ‘39 ‘40 1941 
25% of outstanding shares. 


Data revised to February 11, 1942 95 Earnings and Price Range (MS) 
Incorporated: 1915, Delaware, as successor 
to J. G. McCrory Company formed in 1882. 15 | 
Office: 1107 Broadway, New York. An- ad ey 
nual meeting: Last Wednesday in April. 5 


Number of stockholders (December 31, 1940) : 0 


Preferred, 680; common, 2,601. ban 
Capitalization: Funded debt. .....$3,000,000 $2 
*Preferred stock cum. conv. il 
5% ($100 60.000 shs 0 
7Common stock ($1 par)......... 990,253 shs 1924 “35 37 “38 °39 “40 1941 


Business: Through subsidiaries, operates taxicabs and other 
automobile services in the city of Chicago. Related activities 
include insurance underwriting and the manufacture and sale 
of motor fuel and lubricants. 

Management: Controlled by Parmelee Transportation Co. 

Financial Position: Strong. Working capital December 31, 
1940, $2.1 million; cash and equivalent, $2.4 million. Working 
capital ratio: 5.1-to-1. Book value $16.96 a share. 

Dividend Record: Varying dividends in each year since 1918. 
Present basis, $1 annually. 

Outlook: Under normal conditions, cyclical changes of busi- 
ness activity in service area are the chief operating factor. 
Shortages incident to a war economy may exercise a restrict- 
ing influence. 

Comment: General industry characteristics and limited mar- 
ketability make stock highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE Sanes OF CAPITAL STOCK: 
ear’s 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

$0.06 D$0.05 $0.25 $0 $1 16 


*Redeemable at $110 to October 31, 1945; 
at decreasing prices thereafter. Carries warrants to purchase 2% common shares at 
$18 per share up to December 1, 1942; $20 per share up to December 1, 1944; and 
$22 a share thereafter to December 1, 1946. {40% owned by United Stores. 

Business: Operates a chain of 202 stores (36 air-conditioned) 
retailing low-priced merchandise. Units are located in middle 
Atlantic, southeastern and middle western States; about half 
of outlets are in Pennsylvania and adjacent States. Prac- 
tically all merchandise is sold within the 5 cents-to-$1 range. 

Management: Working control held by United Stores Corp. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $8.6 million; cash, $4.3 million. Working capital ratio: 
2.5-to-1. Book value of common, $12.05 per share. 

Dividend Record: Regular preferred payments since issu- 
ance in 1936. Varying common payments 1937 to date; indi- 
cated annual basis, $1 plus extra. 

Outlook: Because of location of most stores in industrial 
areas, operations are dominantly affected by alternate swings 
of “capital goods” activity. Further tax increases are a re- 
strictive earnings influence. 


$0.03 .29 00 %—10% 
0.18 0.09 0.11 0.08 0.46 1.00 19% — 9% Comment: Preferred is of semi-investment grade. Common 
0.28 0.25 1.50 8 is an improving equity in the variety chain field. 
0.15 0.03 D0.10 0.96 1.04 1.00 9%— 7 EARNINGS, DIVIDEND. RECORD AND PRICE RANGE OF COMMON: 
Q.26 0.08 0.25 0.4 1.04 1.00 11%— 7% Years ended Dec Dee. $1: 1987 1938 1941 
0.48 0.31 0.33 a Oe 1.00 9%— 8% Earned per share... $216 $1.89 $1.48 $1 95 $2.05 $2.24 
ee Dividends paid ...... None 0.50 0.75 1.00 1.25 1.25 
*After non-recurring losses of 72 cents a share. — Range: 23% 24% 13% 17% 11% 16 
12% 7% 6 9% 10 12% 
Florence Stove Company United States Distributing Corporation 
4 Earnings and Price Range (FLS) : F 
Data revised to February 11, 1942 bs 4 = Data revised to February 11, 1942 50 Earnings and Price Range (UM) 
incorporated: 1914, Massachusetts. to take 45 wu i Incorporated: 1919, Virginia. Office: 618 40 a. PRICE RANGE 
. a er, ass. Annua. ig: rst onday umber 
of stockholders (December 26.1940): ° Preferred, 00; 
10: rs r common 
Capitalization: Funded debt........ Non Fen 49° Capitalization: Funded debt......$1,252,175 
“Capital stock (no par)........ “344,187 shs "Preferred stock 7% conv. cum. 
OF | Dar) 8. ‘DEFICIT PER SHAR 
approximately 31% 1934 "35 "36 37 "39 ‘40 1941 Common stock ($5 par). 401,877 shs 1934 37 38 1941 


Business: An established manufacturer of cooking and heat- 
ing equipment. Line includes a wide variety of gas, coal, 
wood, kerosene and electric stoves and ranges; water heaters, 
etc. Products are sold directly to furniture, hardware, de- 
partment, general, and plumbing stores throughout the U. S. 
Sales to Sears, Roebuck equaled 41% of total in 1939 and 1940. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital September 30, 
1941, $4.3 million; cash $700,833. Working. capital ratio: 
2.8-to-1. Book value of capital stock, $20.71 per share. 

Dividend Record: Liberal. Except for 1932, payments have 
been made in every year since 1927. 

Outlook: Production restrictions will seriously hamper nor- 
mal activities.for the duration. Maintenance of earnings de- 
pends on securing a compensating amount of armament work. 

Comment: War uncertainties add to the speculative element 
in the equity which has had a generally good record in a 
more normal type of economy. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ear’s 
June 30 Sept. 30 Dec.31 Total 


Qu. ended: Mar. 31 Dividends Price Range 
$0.67 $1.23 $1.66 $4.02 4.25 

$.72 1.00 1.18 0.90 3.71 3.25 58%—22 
. 2s 14 0.27 0.99 1.19 2:59 2.25 39%—19% 
ES 0.31 0.71 1.25 1.34 3.61 3.00 38 —25 
1940...... 0.72 1.23 1.46 3.99 3.00 38% —24% 
0.70 0.93 1.19 she 3.00 33%—16% 


*Adjusted for 4-for-1 split-up in 1936, 
earnings are before this tax. 


Not available. tAfter surtax: quarterly 


(For additional Factographs, please turn to page 30) 


*Redeemable at $110 per share. Con- 
vertible into 4 shares of common stock, 

Business: Through subsidiaires, company mines bituminous 
coal and distributes both anthracite and bituminous. It also 
does a general trucking business in New York and New Jersey. 

Management: Controlled by The Pittston Co. through owner- 
ship of almost 90% of the common stock. 

Financial Position: Unimpressive. Working capital deficit 
December 31, 1940, $643,450; cash, $426.565. Working capital 
ratio: 0.8-to-1. Book value of preferred, $121.35 per share. 

Dividend Record: Poor. No preferred payments since 1931. 
Nothing ever paid on present common stock. Preferred arrears 
as of February 1, 1942, $77 per share. 

Outlook: High level of industrial activity will continue to 
stimulate operations of both the mining and truckihg divi- 
sions. But sharply expanded operating costs and continuance 
of the keen competitive conditions make long term earnings 
prospects unpromising. 

Comment: The nature of the business and the company’s 
record necessitate a speculative rating for the preferred shares. 


RECORD OF EARNINGS AND PRICE RANGE OF PREFERRED: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
High Low 
_.. Rey $0.44 $0.38 $0.23 $1.52 2.57 17%— 5 
940..... 0.50 0.70 0.70 2.05 3.95 12%— 5 
1.22 0.76 1.07 74> 19 


* Not available. 
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T= largest investment banking 
group ever organized for the 
underwriting of a public utility com- 
mon stock issue has been formed to 
distribute 2,695,000 common shares 
of the Union Electric Company of 
Missouri, representing the entire out- 
standing common stock of the com- 
pany. The group is headed by Dil- 
lon, Read & Co. and comprises 141 
investment firms, including The First 
Boston Corporation, Morgan Stanley 
& Company, Blyth & Company, 
Kuhn, Loeb & Company, Harriman, 
Ripley & Company and Smith, Bar- 
ney & Co. Over 500 additional se- 
curity dealers from coast to coast will 
also participate in the distribution. 

This sale of the common stock of 
Union Electric Company, which is 
now held entirely by The North 
American Company, will represent 
the largest common stock offering 
ever to be made under the Securities 
Act. Proceeds are to be applied first 
to retire all of North American’s out- 
standing debentures, which _ total 
about $50 million. The sale will also 
be a step toward compliance with the 
recommendations made to the Securi- 
ties & Exchange Commission by its 
public utilities division, in integration 
proceedings against The North 
American Company. 


x * 


An issue of $1.5 million ten-year 
41% per cent convertible debentures 
of Cornell-Dubilier Electric Cor- 
poration has been offered by an un- 
derwriting group headed by East- 
man, Dillon & Co. Price was 100. 

Proceeds from the sale of the se- 
curities are to be applied by the com- 
pany as follows: $250,000 to the re- 
tirement of current bank loans: 
$501,350 to the retirement of 2 per 
cent notes ; the balance to provide ad- 
ditional working capital. 


ek, 


Following the public offering of a 
block of 16,500 shares of the capital 
stock of J. P. Morgan & Company, 
it is understood that stockholders in 
this preeminent banking house now 
number more than 500, as against less 
than 90 prior to the offering. 

Smith, Barney & Company, who 
made the offering reported that a size- 
able proportion of the block was taken 
in the Middle West. 
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DIVIDENDS 


DECLARED 


Pay- Hidrs. of 
Company Rate riod able Record 
Am. Invest. Securities........10c .. Feb. 16 Jan. 23 
Arizona Power $6 pf........ $4.32 .. Mar. 2 Feb. 13 
Barlow & Seelig $1.20 Cl. * -30c Q Mar. 2 Feb. 13 
Beau Brummell Ties.......... 10c .. Mar. 2 Feb. 11 
Mar. 2 Feb. 17 
Bigelow-Sanford Carpet . ee -. Mar. 2 Feb. 13 
$1.50 Q Mar. 2 Feb. 13 
Blue Ridge Corp. $3 pf Q Mar. 2 Feb. 14 
G.) & Co., 
$l, Q Mar. 14 Feb. 
Bristol Myers ...........cses 60c Q Mar. 2 Feb. 16 
Brown-McLaren Mfg. ......... -. Mar. 2 Feb. 16 
Burlington ame Q Mar. 2 Feb. 16 
Do $2 pf gebaeee Q Mar. 2 Feb. 16 
Cabot Mite, Co.. Feb. 14 
Carman & Co., yi Q Mar. 2 Feb. 16 
25c Q Mar. 2 Feb. 16 
Cent. Arkansas P. 8S, 7% pf.$1.75 Q@ Mar. z Feb. 16 
City Wtr Cha’tan’ga 5% pf..$1.25 Q Mar. 2 Feb. 11 
City N. Castle Wtr 6% pf..$1.50 Q Mar. 2 Feb. 11 
Cont’] Assurance ..50e Q Mar. 31 Mar. 16 
Cont’! Casualty (Chi.)........ 30ec Q Mar. 2 Feb. 16 
Crown Cork & Seal....-..---- 25c .. Mar. 25 Mar. 
56%e Q Mar.16 Feb. 27 
E. St. Interurban Water 
Do $1.50 Q Mar. 2 Feb. 11 
Eastern Corp. 5% pf.......... $1 A Mar. 2 Feb. 10 
El Paso Natural Gas.......... 60c .. Mar.31 Mar. 16 
Fed. Lt. & ‘Traction $6 pf..$1.50 Q Mar. 2 Feb. 18 
Flintkote 25c .. Mar. 13 
Do ph. .. Mar.15 Mar. 3 
Gallaher , f- Co. 7% pf.. $1.75 Q Feb. 16 Feb. 5 
Q Feb. 16 Feb. 5 
Galveston-Houston ..........++ l5c .. Apr. 1 Mar. 16 
Gen. Bottlers, Inc............. 15ec Q Feb. 16 Feb. 5 
Goodyear Tire & Rubber....37%c .. Mar. 16 Feb. 16 
Ge. POS, $2 .. Feb. 20 Feb. 13 
CO. pr. ar. 
5%% pf. ..... Q Apr. 1 Mar. 20 
Hammermill ‘ -25c .. Mar. 20 Mar. 
Hart-Carter Co. $2 pf........ 50c Q Mar. Feb. 16 
Hawaiian Pineapple .......... 25¢ Q Feb. 25 Feb. 14 
Hecla Mining .. Mar.16 Feb. 14 
Hollinger Cons. Gold Mining..5c .. Feb. 25 Feb. 11 
Homestake Mining ......... 37 ibe -. Feb. 25 Feb. 20 
Huntington Water 7% pf....$1.75 Q Mar. 2 Feb. 11 
1.50 Q Mar. 2 Feb. 11 
Ill. Munic, Water 6% pf....$1.50 Q Mar. Feb. 14 
Indiana Gas & Chem.......... 10c .. Feb. 28 Feb. 14 
Interst. Hosiery Mills........ 25¢ Q Mar. 16 Mar. 
Jaeger Machine .............. 50c .. Mar. 10 Feb. 28 
Jewel Tea Co., 60e Q Mar. 20 Mar. 
Klein (D. |, EERE Q Apr. 1 Mar. 20 
Lake Sup. Dist. Pr. 5% pf..$1.25 Q Mar. 2 Feb. 16 
Lexington Water 7% pf.. m, Ld Q Mar. Feb. 11 
Loblaw cl. Feb. 28 Feb. 10 
Ludlow ute $2 Mar. 14 Mar. 7 
Master Electric Co............ 60c Q Mar. 20 Mar. 
May Dept. Stores............. 75e .. Apr. Mar. 16 
May McEwen Kaiser.......... 25¢ Q Mar. 2 Feb. 10 
Metal & Thermit............. 50c .. Mar. 10 Mar. 2 
Mar. 6 
Q “Apr. 1 Mar. 6 
.. Apr. 1 Mar. 6 
Q Mar. 10 Feb. 20 
Q Feb. 28 Feb. 20 
Mar. 18 
7 1.75 Q . 28 Feb. 14 
$1.50 Q Apr. Mar. 18 
50c .. Mar. 30 Mar. 20 
Muncie Water Works 8% pf...$2 Q Mar.16 Mar. 2 
Murray Ohio Mfg............. 30c .. Apr. Mar. 21 
Nash-Kelvinator ........... 2%6c .. Mar. 27 Mar. 
City 88 Q May 1 Apr. 18 
50c Q May 1 Apr. 18 
Nebraska $1.75 Q Mar. 2 Feb. 13 
Q Mar. 2 Feb. 13 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Newport Electric Corp......... 50c Q Mar. 2 Feb. 14 
Nineteen Cl. ‘‘A”’....500 Q May 15 
50c Q Aug.15 Aug. 1 
Northeast. Water & E. $4 p ri Q Mar. Feb. 16 
Ogilvie Flour Mills 7% pf. a's 75 Q Mar. 2 Feb. 16 
Ohio Power 4%% pf...... $1. 12% Q Mar. 2 Feb. 
Ottawa Lt., Heat & Pr., Li lic Q Apr. 1 Feb. 10 
-25 Q Apr. 1 Feb. 10 
Package 50c .. Mar. 2 Feb: 20 
Peck, Stow & Wilcox......... 25c .. Mar. 20 Mar. 10 
Penn State Water $7 pf....$1.75 Q Mar. 2 Feb. 11 
Phelps Dodge Corp............ 4 Mar. 10 Feb. 25 
Phila. Sub. Wat. Co.......... 20c .. Mar. 2 Feb. 10 
Do f Q Mar. 2 Feb. 10 
Q Mar. 1 b. 18 
-. Mar. 2 Feb. 16 
Q Apr. 1 Mar. 
Q@ Apr. 1 Mar. 6 
.. Apr. 1 Mar. 16 
Q Apr. 1 Mar. 16 
Oc .. Feb. 16 Feb. 
D Q Feb. 28 Feb. 14 
St. Joseph Water 6% pf....$1.50 Q Mar. 2 Feb. 11 
Sharp & Dohme.............. 25e .. Mar.17 Feb. 20 
Sheaffer Q 25 Feb. 14 
Shenango Val. Wir “6% pf..$1.50 Q Mar. Feb. 20 
Signode Steel Strap.......... 25c .. Feb. 21 Feb. 17 
Simonds Saw & Steel......... 40c .. Mar. 14 Feb. 21 
Mar. 25 Feb. 28 
South Pipe Line Co........... 30c .. Feb. 28 Feb. 14 
Spencer Kellogg & Mar. 10 Feb. 21 
Stand. Oil Kansas -. Mar. 2 Feb. 18 
Stedman Bros., Ltd.. Q Apr. 1 Mar. 2¢ 
Q Apr. 1 Mar. 20 
Superior Tool 5e .. Feb. 28 Feb. 18 
Sylvania Industrial Corp -. Feb. 24 Feb. 16 
Terre Haute W. W. 7% pf..$1. Q Mar. 2 Feb. 11 
Thermoid Co. $3 pf........... 75e Q Mar.16 Mar. 5 
Timken Roller Bearing -» Mar. 5 Feb. 18 
Mar. 20 Mar. 16 
Van Mar. 2 b. 18 
Q Mar. 2 Feb. 18 
Vick Chemical .......... Q Mar. 2 Feb. 16 
Q Mar. 20 Feb. 20 
Q Mar. 16 Feb. 16 
Western Auto Supply......... 50c Q Mar. 2 Feb. 19 
Westinghouse Air Brake....... 25e .. Mar.16 Feb. 14 
Wheeling Electric 6% pf....$1.50 Q Mar. 2 Feb. 9 
Williamsport Water $6 pf...$1.50 Q Mar. 2 Feb. 11 
Woolf Bros., Inc., 7% pf....$1.75 Q Mar. 2 Feb. 19 
Am. Public Service 7% pf..$1.75 .. Mar. 20 Feb. 28 
Cent. Ill. Pub. Sv. $6 pf....$1.50 .. Mar. 16 Feb. 20 
$1.50 Mar. 16 Feb. 20 
& Util. 7% pf. 75 Mar. 20 Feb. 
Cushian’s Ine., 7% $ 
1.75 .. Mar. 2 . 16 
Gosnold 3 .. Feb. 16 
Hawley Pulp & 2d pf. Mar. 3 Feb. 14 
Merrimac Mfg. Co. 5% pf..... -.- Mar. 2 Feb. 20 
Phoenix Hosiery 7% 1st $6. ine Mar. 4 Feb. 17 
Extra 
Minn.-Honeywell Reg. ....... 25e .. Mar. 10 Feb. 20 
Sheaffer (W. A.) Pen peeeeeee 25e .. Feb. 25 Feb. 14 
Stedman Bros., Ltd........... 30c .. Apr. 1 Mar. 20 
Vick Chemical’ 10c .. Mar. 2 Feb. 16 
Initial 
Durham Hosiery Mills A..... 10¢ Mar. 2 Feb. 25 
Mar. 2 Feb. 25 
aX -Central Airlines $1.25 
31%e Q Feb. 28 Feb. 14 
Warner 10¢ Mar. 2 Feb. 16 
Resumed 
.. Feb. 16 Feb. 5 
.. Feb. 25 Feb. 16 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1942 1941 
ON COMMON STOCK 12 Months to January 31 

12 Months, 31 
American 42 
Bell Aircraft. *5.55 *1.14 
Bendix Aviation ........ 6.41 4.42 
Bigelow-Sanford Carpet 6.01 6.11 
Bristol-Myers ........... ioe *3.67 *3.73 
Chicago Flexible 8.41 9.16 
4.65 4.23 
Consolidated Edison .............. 2.00 2.23 
Continental Steel ...............5- 5.46 3.23 
12.95 10.24 
du ty a = Nemours. 7.50 7.23 
Eddy Paper ........ 4.50 3.01 
Engen F Public Service. 1.27 1.61 
General Railway Signal........... 2.06 1.21 
Goodyear Tire & Rubber.......... 4.68 3.44 
Gotham Silk Hosiery............. 1.43 D0.81 
Helme (George W.) eee 5.06 5.15 
Household Finance 6.11 7.11 
Johns-Manville ......... eu 6.66 6.35 
Kroger Grocery & Baking......... 2.71 2.51 
Lehigh Portland Cement.......... *2.78 *2.41 
Lorillard (P.) Co 1.44 1.69 
M Ke 504.6600 2.24 2.05 
Monarch Machine Tool............ 7.14 5.63 
Montreal Power 1.88 1.77 
National Steel 7.75 6.83 
New York Auction..............+. 0.95 0.72 
New York Merchandise............ *1.63 *1.41 
New York Telephone.............. 7.66 8.17 
Noblitt- a Industries ........ 4.61 4.65 


EARNED PER SHARE 


941 1940 
ON COMMON STOCK 12 Months to ae 31 


Pennsylvania Water & Power...... 67 
' Pittsburgh Coke & I - 1.48 1.45 
Republic Steel 3.88 3.30 
St. Lawrence p2.00 p1.73 
St. Lawrence Paper Mills......... p3.98 p4.14 
Willow CO... 1.12 1.19 
Simon (H.) & Sons. 1.06 0.66 
Simonds Saw & Steel 4.89 3.12 
Skenandoa Rayon ....... 1.09 0.72 
Standard Oil of Kansas *3.93 *1.42 
Sylvania Industrial ............... 72.75 $2.72 
U. Machinery......... 2.88 1.29 
U. 8.. Rubber i 4.86 3.58 
U. 8.° Tobacco 1.58 2.08 
Warner & Swasey 6.03 4.19 
Wayne Pump 3.46 3.18 
Western Auto Sunply............. 4.96 2.88 
2. .60 

2. 

1.8 


13 Weeks by November 29 
0.53 0.31 
Gar Wood Industries............. 


Warner Bros. 


*On shares outstanding at close of respective periods. 
On average number of shares. a—On class A stock. 
D—Deficit. p—On preferred stock. 
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Nashville, Chattanooga & St. Louis Ry. 


_Famings and Price Range (CHA) 
Data revised to February 11, 1942 med PRICE RANGE 

incorporated: 1845, Tennessee, 1847, Georgia j 90 
and 1850 Alabama, as the Nashville & Chat- 49 
tanooga R. R. Co. Present title adopted in 0 
1873. Office: Nashville, Tenn. Annual meet- $8 
ing: Fourth Tuesday in April. Number of EARNED PER SHARE $4 
stockholders (February 10, 1941): 919. 0 
Capitalization: Funded debt...... $17,472,000 DEFICIT PER SHARE | 
Capital stock ($100 par)......... 256,000 shs 1934 "36 37 °38 "39 "40 1941 


Business: Operates about 1,111 miles of track; main line 
extends from Atlanta, Ga., through Chattanooga and Nash- 
yille, to Memphis, Tenn., and Paducah and Hickman, Ky., par- 
tially over leased line mileage; has branches in Tennessee, 
Alabama, Kentucky and Georgia. 

Management: Directors include representatives of the Louis- 
ville & Nashville, the controlling road through ownership of 
approximately 72% of the capital stock. 

Financial Position: Good. Working capital December 31, 
1940, $5.5 million; cash, $3.4 million. Working capital ratio: 
3.2-to-1. Book value of stock, $135.88 a share. 

Dividend Record: Liberal payments from 1904 to 1931. None 
thereafter to 1940 when $1 was paid. Paid $2 in 1941. 

Outlook: While recent operations reflect abnormally high 
traffic volume, the increasing industrialization of the South 
plus large L. & N. interest suggests that, over the longer term, 
earnings will be more satisfactory than the average of several 
years prior to 1941. 

Comment: Large Louisville & Nashville holdings continue 
to restrict investor interest in the shares. 


Years ended Dec. 31: 1934 1935 193 1940 1941 

Earned per share D$1.37 D$3.09 $0. 20 ps. HH 38 $2. $2.75 “$6. 47 

—e paid ... None None None None None None $1.00 2.00 
Price Range: 

High .... = seene 46 27% 47% 47% 29 26% 22% 23% 

EO acsesscscoce 19% 14 20% 10 7% 14 11 14% 


*11 months ended November 30, compared with $1.73 for same period in 1940. 


The Ruberoid Company 


Earnings and Price Range (RBR) 


PRICE RANGE 


Data revised to February 11, 1942 = 
incorporated: 1905, New Jersey. as Standard 30 
Paint Company, succeeding business estab- 20 
lished in 1886. Name changed to present 10H 
New Yi City. Annual meeting: r $ 
Friday in March. Number of stockholders 
(December 30, 1940): 1,554. 1 
Capitalization: Funded debt............ None 

Capital stock (no par).......... 397.806 shs 


1934 °35 37 ‘38 ‘40 1941 


Business: Makes a wide range of building materials. Greater 
part of output normally consists of asphalt products, largely 
roofing and shingles; asbestos products are next in importance. 
Line also includes insulating, flooring, felts, plastic paints and 
road materials, etc. Owns an asbestos mine in Vermont. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1940, $6.6 million; cash, $3 million. Working capital ratio: 
7.4-to-1. Book value of capital stock $37.64 per share. 

Dividend Record: Good. Varying payments each year since 
1889; no stated rate. 

Outlook: Inasmuch as construction activity determines sales 
volume, company for the duration will have to rely largely 
upon defense. work as an offset to restricted private building. 
In the latter field accumulated demand will become important 
factor for post-war period. Strong trade position promises 
maintenance of satisfactory record. 

Comment: Stock represents one of the more strongly situ- 
ated units in the building industry. 


*EARNINGS, DIVIDEND RECORD AND PRICE ngnee OF CAPITAL STOCK: 


Year’ 

Qu. ended me. 31 9 30 Sept. 30 Dec. 31 Total Dividends "ee Range 
= pso.bi so7i $0. 61 D$0.01 1.27 2.50 34 —13% 
D0.11 0.63 1.00 0.67 t2. 4.00 39%—24% 
0.23 0.86 0.83 D0.10 f1. $2.00 38 —17% 
D0 49 0.50 0.87 0.42 1. 0.60 33%—13 

pD0.24 0.76 - 0.74 0 27 1.53 1.10 34 —15% 
, =a D0.15 0.61 0.86 0.70 2.02 1.30 22%—16 

0.49 0.98 1.23 1.75 21 —14% 


*Giving effect to the 3-for-1 split of stock in 1937 
quarterly earnings are before this tax. 


tNot available. 


tAfter surtax; 
§ Includes 40 in 4% notes. 
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Standard Gas & Electric Company 
Earnings and Price Range (SG) 


Data revised to February 11, 1942 25 
Incorporated: 1910, Delaware. Office: 231 20 


South La Salle St., Chicago, Ill. Annual | '5 PRICE RANGE 
meeting: Third Wednesday in May. Num- | '° 

ber of preferred stockholders (December 31, 5 an! 
Capitalization: Funded debt..... $63,369,150 

*Prior preference stock ($7 cum.) 368,348 shs 

tPreferred stock ($4 cum.).... 757,442 shs te gr $3 
Common stock (no par)........ 2,162,607 shs 1924 °36 37 "38 1961 


1941): 20,364. 

+Prior preference stock ($6 cum.) 100,000 shs $2 
*Callable at $115; no par. {fCallable at $110; no par. 


TNot callable; no par. 


Business: One of the largest public utility holding com- 
pany systems. Subsidiaries operate in 20 states and to a 
small extent in Mexico. Over 79% of total operating revenues 
is derived from electricity, 19% from gas and 2% miscellaneous. 

Management: Making some progress in complying with the 
Public Utility Act. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $11 million; cash $18.6 million. Working capital ratio: 
1.4 to 1. Book value of common cannot be calculated. 

Dividend Record: Dividends omitted on preference stocks in 
1934, and on other stocks in 1933. None since. As of December 
31, 1941, per share arrears amounted to $55.65, $47.70 and $35.33 
of $7 and $6 perference and $ preferred stocks respectively. 

Outlook: Compliance with the Public Utility Act will neces- 
sitate drastic changes in holdings and corporate structure. 
Company has indicated that it will retain only properties 
in the Pittsburgh area. However, magnitude of the financial 
problems makes early consummation of readjustment unlikely. 

Comment: Probable equity for the stocks is impossible to 
determine in absence of clearer indication of time factors and 
other aspects of corporate simplification. 


OF AND OF COMMON: 
Years ended Dec. 31: 193 1935 1936 1937 938 Ly 1940 1941 


Deficit per share. 05 D$1.74 D$0.99 D$1.33 26 D$1. D$0.54 *D$1.16 
High — 17 9% 9% 14% 5% 5% 2% 1% 
3% 1% 5% 2% 2 2 1 % 


*9 months ended September 30; compared with D$0.95 in same period of 1940. 


United Stockyards Corp. 


Earnings and Price Range (UST) 


PRICE RANGE _| 


Data revised to February 11, 1942 


Incorporated: 1936, Delaware, acquiring the 
securities of a number of stockyards from 
Swift & Co. and General Stockyards Corp. 
Office: 100 West Tenth Street, Wilmington, 
Del. Annual meeting: Second Tuesday in 
January. Approximate number of stock- 
3, 1942): Preferred, 3,300; 


Fiscal year ends Oct. 31 


EARNED PER SHARE $1 


Capitalization: Funded debt......$4,687,000 
Subgidiary funded debt...... 2,200,000 MB 
+Preferred $0.70 cum. 


Common stock i Dar)..........374,000 shs 


~ *Non- detachable warrant entitles holder of each $1,000 bond to purchase 30 shares 
of common stock at $8 per share prior to maturity or redemption date. tConvertible 
into common share for share; callable at $13.50 a share. 

Business: A holding company controlling thirteen stockyards, 
providing general supervisory management for its subsidiaries. 
Stock yard units afford complete facilities for the reception, 
sale and shipment of livestock. Annual capacity is about 25 
million head of livestock; 16.2 million head handled in 1941. 

Management: Experienced and well regarded by trade. 

Financial Position: Adequate for a company of this type. 
Working capital October 31, 1941, $1.7 million; cash, $1.6 
million; marketable securities, $368, 871. Working capital ratio: 
3.2-to-1. Book value (common) $2.30 per share. 

Dividend Record: Regular preferred dividends since 1937. 
Common payments 1936-38. None since. 

Outlook: While revenues may increase as a result of larger 
livestock production under the war economy program, estab- 
lishment of lasting earning power commensurate with capital- 
ization apparently is not in sight. 

Comment: The shares embody large speculative risks. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Oct. 31: 1937 1938 

rned per share..... eocces 0.55 0.21 0. 

Calendar Years: ° 18 it 

Dividends paid .......... : 0.50 0.37% None None None 

Range: 1% 
edd 9 5% 4 2 

2 3 1% % 
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The First Step to Success With 
Your Investments in Peace or War 


the usually overlooked facts and new developments concerning 
America’s most promising industries and corporations. Don’t 
act on random tips. 


The really effective way to achieve better income with reasonable 
safety is to follow the example of thousands of successful investors 
who have learned to depend upon FINANCIAL WORLD for unbiased 
guidance. We will also carefully select and condense for you the 
essential, up-to-the-minute financial news, and expertly interpret it 
as well. For 39 years we have been extending countless aids to 
investors. We are now doing this better than ever before. 


I IS of prime importance that you keep constantly informed on 


A REMARKABLE VALUE 


By reason of our large subscription list, we are now able to offer for only $12 a year a 
Threefold Investment Service that covers far more ground than is covered by most invest- 
ment services at much higher prices. Other services are compelled to charge $50 to $100 a 
year because their costs are spread over such a small number of subscribers. 


Our many voluntary renewals and appreciative letters from investors prove that FINAN- 
CIAL WORLD can also make and save you many times its annual subscription price because 
of the timely information in each issue that you would otherwise miss. 


Keep in mind that by becoming a yearly subscriber you also are eligible for the Securities 
Advice Privilege, by letter, in accordance withour liberal rules; also a copy each month of 
the most popular stock ratings and statistical manual available to investors today. It is 
called INDEPENDENT APPRAISALS OF LISTED STOCKS and originally sold alone for 
$10 annually. 


AN UNBIASED CHECK-UP OF YOUR SECURITIES NOW ESSENTIAL 


A confidential check-up of your holdings right now is highly important. This will enable 
you to dispose of weak issues and stocks that are no longer attractive, and to hold only 
those with the brightest long-term outlook. If you send your subscription at once we will 
make one free survey of your portfolio (not over 20 securities), advising which to hold and 
which to sell. Advice is limited to N. Y. Stock Exchange and N. Y. Curb securities. When 
sending your list, state whether you wish your holdings revised to provide liberal income 
or market appreciation. 


-18 
This Coupon and $12 FINANCIAL WORLD 
Insure Valuable Investment 21 West Street, New York, N. Y. 
Guidance for One Year For the enclosed $12 please enter my order for all the 
following: 
FOR EXTRA VALUE (a) An immediate survey of my 20 LISTED securities (write on 
SPECIAL OFFERS: 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of 
vital investment facts and analyses). 


O Add $1.95 to any offer for Big Indexed 


*.. i f th 1 thly stock rati d statis- 
Reference Book containing 2,066 “Fac- anaal “INDEPENDENT APPRAISALS "OF LISTED 
tographs.” Price alone $3.85. STOCKS.” 

0 Add 75 cents for latest Bond Guide giv- (d) Ba ~ Dogon na mages of obtaining securities advice monthly by 
as per your rules. 
ing ratings and vital data on 4,800 bonds. (e) “12 Stocks Attractive for Peace or War,” “An Open Letter to 
Price alone $2. Congress from 15 Million Investors,” and “234 Stocks With Un- 


: ividend Records 1932-1941.” 
Add 5@ cents to any offer for the popu- 


lar new booklet “A 10-Year Record, 
ings and Dividends.” Price alone $1. 


O Send $6 for 6 months’ subscription, in- 
cluding a survey of 10 of your LISTED 
securities. 
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Week Ended——— 


Week Ended———— 


Weekly Trade Indicators Feb-7 ,,,Jam-31 Feb.8 = Weekly Car Loadings 
Miscellaneous Eastern District 
tAuto Production (U.S.A.)..... 37,125 73,305 127,675 Baltimore & Ohio ...........-. 69,753 70,444 58,310 
{Electrical Output (K.W.H.)... 3,475 ,468 2,989 Chesapeake & Ohio ........... 35,098 36,303 32,596 
§Steel Operations (% of Cap.).. 98.2 97.7 97.1 Delaware & -Hudson ......... 17,150 17,976 15,458 
Car Loadings (cars)... . 784,060 815,567 710,196 Lackaw’na & West’rn 16,791 
99.7 99.5 82.2 Norfolk & Western ........... 27,532 27,851 27,482 
"Om Oil Output (bbis.).... 4,336 3,871 3,618 New York, N. Haven & Hartford 29,68 29,648 34'820 
+Motor Fuel Stocks (bblis.)..... 100,224 97,810 92,511 Now York Cemtrald 99,960 101,076 89,336 
Gas & Fuel Oil Stocks (bbls.). 130,897 131,863 135,005 & St. Louis 17,941 
Jan. 31 Jan. 24 F 136,342 114, 
{Bank Clearings, Outside N.Y.C. 3,761 ,80 2,961 ABB 18,144 18,370 16,000 
+*Bitum. Coal Output (tons)... 1,862 x1,877 1,684 Western Maryland ............ 13, 702 14,084 11,581 
F. W. Index of Ind’l Production 169.9 170.2 139.6 Southern District 
Atlantic Coast Line ........... 

*Daily average. 7000 omitted. tWard’s Reports. §As of Gas 
“tthe beginning of the following week. {000,000 omitted. Louisville & Nashville......... 33,402 34,324 30,312 
#Journal of Commerce. xRevised. Seaboard Air Line ........000% 18,616 18,525 16,970 
Southern Ry. System .......... 46,607 47,239 40,060 
Steel Billets, Pitts, (per ton).. $34.00 34.00 0 Northwest District ; 
Copper, Electrolytic (per Ib. % w 12 0.12 0.12 Chic., Milwaukee, St. Paul & Pac. 33,180 34,311 28,591 
oe Ib Chicago & North Western.... 42,378 x43,270 34,804 
0.06% 0.06 % 0.0565 Great Northern 16,656 16,951 12,419 
Zinc, N.Y. (per 0.08% 0.08% 90.07% Northern Pacific 15,404, 15,756 121924 
Crude Oil, Mid Cont. (per bbl.) 1.11 1.11 0.96 Central West District 
Gasoline, Dealer (per gal.)..... 0.0940 0.0970 0.0720 Atchison, Topeka & Santa Fe.. 32,538 32,177 25,198 
Wheat (ocr ....:...... 1.44% 145% 1.03 5 Chicago, Burlington & Quincy 29,404 30,742 23,745 
Corn (per bushel)............. 0.99% 0.98% 0.79 Chicago, Rock Island & Pacific. 24,797 26,025 20,251 
Sugar, Raw (per Ib.).......... 0.0374 0.0374 0.0294 Chicago & Eastern Illinois..... 6,198 6,380 5,957 

ern Pacific 0,243 1,84 
eserve Reports rep. 4 Jan. 28 ‘eb. 5 28,294 Til 
101 Cities 611 oY: ,000 omitted) Western Pacific ...... 5,181 5,136 3,245 
Total Brokers’ Loans ......... 425 448 "440 Kansas City Southern ........ 5,682 6,348 4,378 
Other Laans for Securities... 410 409 461 Missouri-Kansas-Texas ....... 9,843 9,397 6,883 
15,398 13.42, Missouri Pacific .............. 30,973 31,594 25,066 
Investments, Except Govt. Bonds 3'683 3689 3°73 St. Louis-San Francisco ...... 16,470 15,744 12,914 
Total Net Demand Deposits... 24.457 24°747 23'798 St. Louis-Southwestern ....... 7,830 7,203 5,514 
Total Time: Deposits... 198 Texas & Pacific ............... 15,846 10,955 8,418 
cnt ct ) 310 297 Note: Freight car loadings reflect current sectional business 
11331 11087 yt on of earnings for the current month. (Compiled from 
. ’ 7 ssociation of American Railroads figures.) xRevised. 
Monthly 
Indicators Sennen INDEX OF INDUSTRIAL PRODUCTION Monthly 
ated 1941 Adjusted for seasonal variation - 1935-39 = 100 Indicators ——JANUARY—— 
S. Gov't Debt...... "$60,284 "$45,948 200 
s Wholesaie | | (total) 
rice Maturity (total) ...... "$88.3  *$440.9 

All commodities ..... 102.6 85.7 y figures ave thoes of the at 

Raw materials ........ 97.9 76.6 Federal Reserve Board Index;-- 

Semi-manufactured 99.5 87.1 weekly extensions are based on 

Farm products 128.8 70.8 

Hides and 147.1 134.5 160 me 4 

uel an : 

Textiles 103.8 150 Bonds "$220.6 *$230.8 

Building materials... 106.2 96.8 140 eed in Storage: 

Chemicals ............ 103.1 83.4 Batter (Bs.) 

*73. 

Lard and Fats (lbs.) *180.5 *287.0 

120 Meat All Kinds *717.6 —*870.0 

Monthly Magazines.... 543,797 528,412 110 — Vegetables ee 78S 

Women’s Magazines... 377,284 311,304 tVegetable Packing Btocks : oe es 

Canadian Magazines... 986.075 94,607 AV Canned Corn (cases).. *10.6 *9.9 

Trade Paper Ads (pages) : Canned Beans (cases) .. *2.3 *3.4 

Canned Tomatoes (cs.) *9.4 *13.7 

al Papers.... y J tFairchild Retail Pri 

M é 

Unfilled Orders ...... 110, 552 121035 1087 

Pig Iron Activity: Home Furnishings ... 110.2 95.7 

tons) . *4.9 *4.7 : 

perating Rate ....... 102.9% 95.5% ——DECEMBER— 

Radio Broadcast Sales 194 1940 

Mutual System...... $1, 024,512 $510,000 1932°33 ‘34 735 F MAMSJ J Farm Income—Total 

Fluid Milk Sales: ' 1942 Inc, Subsidies ...... *$1,230 *$342 

Daily Average (at.).. *6.7 ‘ Farm Subsidies ...... *83 *70 

*Million. +Publishers’ Information Bureau’s National Advertising Records. {At the first of the month. 

Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
Vol. of Sales CHARACTER OF TRADING———— Aver, Value 
ee nite Utilities oie Shares raded Advanc’s ng’d Highs Lows Bonds N.Y.S.E. 1 
Feb. 

Des 110.44 29.01 14.25 37.98 439,940 682 259 227 196 10 5 

6.. 109.47 28.56 14.09 37.58 431,960 716 150 390 8 10 330/000 6 

7.. 109.56 28.73 14.10 37.66 223,410 500 136 194 170 4 7 90.54 5,300,000 = «- 7 

Dix 108.12 28.20 14.08 37.15 404,220 705 80 458 167 4 18 90.3 5.950,00 9 

106.75 27.56 13.84 36.58 639,960 836 65 628 143 1 24 89.97 9'950,000 
106.51 27.19 13.82 36.40 415,440 716 178 321 217 0 18 89.87 6,750,000 oll 
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E:rnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 18 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: 


Gr hound Corp. (Old) 
fter 4-for-1 Split) 


Gr mann Aircraft Eng..... 


H: ‘and Furnace .......... 


—12 mos. ended Jan. 31 of following year. 
J p—12 mos. to Oct. 31. r—5 mos. to Dec. 31, earning 1931-1 
*Change in fiscal year. 


-12 mos, ended Oct. 31 


J 
maths. present capitalization. 


1931 1932 


Earnings..... ——Formed—— 
Dividend..... November 17, 1932 
7 4 
3% 
Earnings..... 24° D$0.34 
Dividend..... None one 
Earnings..... Not Available———— 
Dividend..... 
| 1 
Earnings..... iD$1.45- iD$1.40 13 
Dividend..... None None None 
270A 10 
Earnings..... D$6.74 D$9.07 
Dividend..... None None 
30% 23 
22, 
Earnings..... $2.88 $2.37 
Dividend..... 1.50 1.50 
19% 11 
Earnings..... a$2.38 32 
Dividend..... 1.60 0.30 
41 12 
Earnings. D$0.51 D$3.07 
Dividend..... 0.90 None 
444% 
11% 
Earnings..... $0.77 
Dividend..... 1.40 0.12% 
4 
Low 
Earnings. . Formed 04 
Dividend..... Apr., 1932 
3 
A 
Earnings..... D$2. 78 D$0.93 
Dividend..... None None 
50% 
38% 35 
Earnings..... $5.94 $4.68 
Dividend..... 3.50 4.00 
42% 20 
14% 8 
Earnings..... $1.72 $1.22 
Dividend..... 2.50 1.82% 
100 81% 
Earnings..... $7.78 $7.24 
Dividend..... 7.00 7.00 
18 8% 
Earnings..... $1.05 D$0.42 
Dividend..... 1.00 0.40 
58 29% 
Earnings..... $0.54 $0.12 
Dividend..... 1.50 1.00 
1033%4 83 
Earnings..... $3.73 $4.72 
Dividend..... 5.00 6.00 
4 3 
1 1 
Earnings..... D$2.12 D$3.10 
Dividend..... None one 
18 17 
Earnings i$6.49  i$3.38 
Dividend..... 2.00 2.00 
37 12% 
eee 10% 3% 3% 
Earnings... .. c$3.67 41 cD$5.76 cD$0. 0” 
Dividend..... 2.75 75 
19 
Earnings 86 D$0.97 
Dividend..... None None 


earnings, latest re- 


* D$0.48 iD$0.44 
None None None 


4 6 
ago.z4 aD$0.92 *cD$0.14 


bag mos. ended Mar. 31 of following yout. 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication, Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE 


1935 1936 1937 
285% 39% 39% 
25 22 


% 15% 
a$2.82 a$3.45 a$3.02 
0.75 


1.25 
$1.27 $1.59 $1.85 
None 0.95 1.30 


$0.45. $0.27°° $0.32 
0.20 0.20 0.25 
2% 4% 4% 
1 1% 
i$0.23 


193% 17% 


A, 9% 3% 3 
D$6.32 D$2.82 D$1.14 D$2.99 D$4.42 D$2.69 


one one None 
30% 347% 34% 
21% 30 23 
$2.72 $2.64 $2.70 
1.50 1.50 1.50 


8 15% 20% 
4% 
c$1.79 
one one None 
14% 32 31 
6% 14 17% 
$0.86 1.99 $2.75 
None one 2.00 
30% 55 58% 


16 30% 18 
$1.20 $2.42 $2.17 
1.00 2.25 2.00 


14% 18% 17% 
12 5 


j$1.21 j$1.53 j$0.99 
0.80 


None None 


6% 


1% 1% 4% 
D$0.35 *iD$0.1% iD$0.06 iD$0.14 
None None None 


120 133 117% 
85 995% 80 
$7.58 $6.56 $6.67 
5.00 7.64 6 56 


22 21 15% 
12 5 
0.97 0.71 -89 

*f$ £$0.7 £$0.8 

0.90 0.90 
141 141 126 
127 117 86 
$6.92 $6.82 $6.01 
11.75 7.00 7.00 
36% 41 39 
11 25% 11 
$1.29 $1.39 $2.32 
0.80 1.75 1.00 
90 150 185 
71 84 105 


$2.12°° $3.16°° $2.97 
1.75 2.62% 3.00 


or 
Ws 


58% 39 
$5.39 $3.51 D$0.49 
3.00 3.60 3.00 


13% 22% 37 


12 14 
$2.23 $2.86 $3.53 
0.30 1.70 2.00 


25% 40 45 
21 36 

i$0.55 i$6.36 i$15.80 
2.00 2.50 


30% 49 52% 


5% 30 15% 
*$1.97 $2.89 $2.90 
one 1.25 1.50 
11 33% 
6 9 7% 
$0.85 $2.75 $0.91 


0.50 3.75 1.00 


% 2 
iD$0.59 iD$0.71 


43 13% 
i$17.63 Ji$2.07 
3.50 1.50 


* D$0. 96 * D$1. 
N 


f—12 mos. ended 
940 on old stock. 
WOn Class A 1931-1939; new stock 1940-1941. 


x—First quarter. 


1933 1934 1938 1939 1940 Average 1941 ee 
Gr: 28% 35% 35% 36% 
13% 244 23 29% 
a$2.83 a$3.51 a$3.46 $2.97 
2.20 2.30 2.50 1.42 $2.50 acy 
22 214 17% 14% 
$2.05 $2.37 $1.70 $1.15 2$1.89 
1.10 1.35 1.20 0.59 1.25 ao 
$1.30 $1.88 $2.79 $1.09  y$1.47 
0.75 1.05 1.25 0.56 1.50 —, 
Gu atanamo Sugar ........ 1% 6 3% 31 
%  % 154 
iD$0.63  i$0.01 iD$0.94 D$0.74 —i$0.38 
None None None None None 
Gui’, Mobile & Ohio...... 6% 6% 2% 4% 
1y% 1% 
rD$0.44 $4.10 
None None None None None . a 
Water ........ 30 3214 34% 33 
$2.21 $3.50 $2.81 $2.68 2$2.19 
1.50 1.50 1.50 1.50 1.50 = 
13% 18% 20% .... 16% 
$1.49 c$2.32 $3.13 $1.36 ~—-c$3.32 
None None 1.00 0.29 1.00 -— 
81 6 1.57 
1.15 1.25 1.25 0.66 1:25 | 
3434 33% 28% 25% 
$0.41 $1.24 $1.72° $1.06 2$1.28 
0.50 1.00 1.25 102 1.50 
7% 10% 9% 6% ae 
Hat Corporation A’ 4% 4% 5% 3% 
j$0.28 $1.10 j$1.03 $0.64 $0.46 
0.20 1.10 0.80 0.32 0.50 Boa 
Hayes Manufacturing ..... 9 8 6% 4% 4¥, 
ips0.9 D$0.75  i$0.11 
None None None None None eee, 
Hazel- 111 112% 113% 96 
763% 93 89% 76 
$4.97 $6.64 $5.98 $6.05 2$6.13 
5.00 5.00 5.00 5.07 5.00 LS 
11 13% 11% .... 8% 
$0.53 £$1.21 £$0.52 $0.96 y$0.41 
0.60 1.00 0.60 1.19 0.60 ects 
Helme (G. W.) 80% 100 86 aT 50% oo 
7.00 7.00 7.00 7.48 7.00 a 
Hercules Motor ..........-. 20% 18% 21% .... 16% 
10 10 12% .... 10% 
$0.55 $2.07 $1.64 $1.08 $2.70 
None 0.50 1.00 0.71 1.25 ae 
$1.95 $3.65 $4.01 $2.19 $4.23 
1.50 2.85 2.85 2.00 3.00 oe 
Hershey Cheesiate ........ 60 
$4.17 $7.24 $6.76 $4.46 2$4.69 
3.00 3.00 3.00 3.61 3.00 yeas 
Hi-de & Dauch Paper..... 21% 16 1834 16% 
$1.29 $1.90 $2.21 $1.19 2$2.36 
1.00 1.00 1.00 0.70 1.50 a 
i$13.25 $6.77 i$2.11 
3.00 2.25 1.50 iM 
17 29% 19 13% ae, 
$2.53 $3.11 $3.59 $1.49 $2.60 
2.00 2.00 2.50 1.28 2.50 es, 
(A) & Sem 534 
$2.10 $0.85  y$1.37 
one 0.58 1.25 eres 
A i—12 mos. ended Sept. 30. | a 
y—Half year. z—nine ee 
‘ J. INC. 
t YORK, U. 8. A. | 
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By Weston Smith 


Rail Rodeo Army camp in Wyoming—this i a 
E. G. Budd Manufacturing was 300-inch strip o ala used to te: ch 

not the only company that had a part etalon to appro: ch 

in building the new “Empire State 

Express” of New York Central 

which made its maidgysteioe Column 
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B Barne System ess Westinghouse Elec. 

Bell TeloP oration Gash Register House 
It will sho Celotex CorPt Co., Inc Nation® Snyder Whitt! 
look whe DoMore Chair Co- Pfening & Sny 

, Inc Rand Inc 
Underwood Deagen a unications, Inc Remington ATE CARD: st Street, New York 
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Du Pont’s nylon continues to 1d 
new uses in the women’s apparel f-eld 


'S 
Types Better —Strutwear Knitting is using it ‘or 
nh © Cr \ \ OO Le tters the new dress slips, sewn with ny on 


thread, which weigh only 2% our :¢8 


FINANCIAL WorLD’s M 
ost 
- Scores New Record ™ 1941 | 
A\surver of the returns from the Henry | 
Romeike Press Clipping Bureau for the past | 
year reveals that the “New-Business Brevities 
column in FINANCIAL WORLD was quoted te Cooxt 
by 122 different newspapers in 34 states from 
coast to coast. This * a new record since | 
Weston Smith started editing the column in 
a 1933. 
” 
’ 122 WEWSPAPERS In 34 ST ATES Quoted THE BREVITIES COLUMN IN 1941 
: 5 State Papers State Papers State Papers State Papers State Papers State Papers 
Del. 1 Ia. Miss. 3 Ohio 8 Tenn. 3 w. 2 
Sie. 1 Ky. 3 Me. 3 Okle. Wyo. 1 
wid. 3 Neb. 1 Ore. 1 Uteh 2 
<3 J The © ortunity oT “pref ition 
To National Advertisers: portunity of erred position” 
your advertisement on (or opposite) this weekly 
of “high readership” is NOW available—but space reservations should be made soon, as 
contracts an be accepted for 1942- | 
dyertisements appeared adjoining the “New- 


